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“The only ray of warm sunlight that seems to be 
breaking through the clouds which now envelop the 
sky is the attitude of your paper with reference to the 
merger question. Personally, I am absolutely and un- 
alterably opposed to any sort of an arrangement with 
the Bell people. In our territory we have the situa- 
tion absolutely in hand and to lie down at the present 
time looks to me like the rankest kind of cowardice, if 
not something worse.”—Statement dated February 27, 
1911, by head of one of tke large operating companies. 
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Telephony Stands for Open Discussion. 

Universal approval greeted Judge Hunter’s publicity re- 
marks at the convention banquet. What we need at the 
present time in the telephone business is a free and open 
discussion. of conditions. 

There are matters going on before Legislatures, and in 
the work of men connected with the industry, which may 
vitally affect the interests of large numbers of operating 
companies. The entire field wishes to know the facts. 

That the bearing of these facts upon the industry may be 
clear, it is desirable that the way in which they appeal to 
men of various interests and various habits of mind may be 
known to all. TELEPHONY believes that it is serving the 
best interests of the industry, and of its readers, by throw- 
ing open its columns freely to men of prominence in the 
field for their exposition of the facts and views of their 
bearing upon the industry. This paper stands for dealings 
that are open and above board, for the general good of the 
business, and welcomes the co-operation of any man who 
is in a position to shed light upon movements in which 
al! are interested. In pursuance of this idea, TELEPuONY has 
not only printed the articles by Messrs. Stein and Kellogg, 
which appeared last week, but the views of contrary tenor ap- 


pearing on other pages of this issue. 


The Yount Bill and Western Telephone. 
In a delightfully artless manner the Boston News Bureau 





has recently pointed out one of the prime evils of the Yount 


Bill in Ohio, which has for its main feature the accomplish- 
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ment of mergers of competing companies in the telephone field 


in that state. The text taken by the News Bureau, 
is one of the mediums used by the Bell interests, for an official 


which 


expression of opinion, is the Western Telephone & Telegraph 
Co., which has its headquarters in Boston. 

As is well known, the Western is that singular freak of 
modern finance, a holding company within a holding company. 
Its stock is controlled by the American Telephone & Tele- 
graph Co., the parent of the Bell system. It does not own a 
dollar’s worth of property itself, but does own a majority of 
the stocks of several subsidiary concerns, practically all the 
1: & F..Co: 


Western’s preferred stock is 6 per cent cumulative. 


minority interest in which is held by the A. 
The 
company has never paid over 5 per cent. In their review of the 
various Bell companies on January 1, the Boston firm of J. W. 
Bowen & Co., accredited representatives of the Bell, had the 
following enlightening information to offer regarding Western 
Telephone: “There is 6% per cent accrued in unpaid accum- 
ulated dividends on the preferred stock.” 

The common stock has never paid a penny in dividends. 


It has always, and unquestionably with reason, been regarded 





by financial authorities as worthless—as representing no real 


value. For years it was not even quoted on the Boston Stock 
Exchange, practically the only point where even a speculative 
value would have been in evidence. Now, it appears, manipu- 
lation, combined with the hope of the early retirement of the 
company by the A. T. & T., have partially revived Western 
common, while, and this is the significant feature, the expecta- 
tion of the passage of the Yount Bill in Ohio recently drove it 
up to 23%. This is what the News Bureau declares the pas- 
sage of the Yount Bill means to a Bell stock commonly con- 


sidered to be entirely valueless: 


The speculative advance in Western Telephone Co. com- 
mon to 23%, the highest point touched in the last six years, 
reflects current belief of pending developments that will 
give the common value in liquidation. The ultimate wind- 
ing up of this company has become a financial axiom. It 
is a future certainty, but there is nothing yet to war- 
rant placing any definite date for such an occurrence. 

Perhaps the most favorable feature of the Western Tele- 
phone situation is the prospect that the passage by the Ohio 
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legislature this year of a general telephone law will open a 
way to clean up the situation in that state and make it 
possible to combine the Cleveland Telephone Co., a West- 
ern Telephone subsidiary, with the other Bell companies 
and Independent lines in Ohio, 'the most important of which 
are owned by J. P. Morgan & Co. 


This bill, now before the Legislature, provides for the 
creation of the “telephone commission of Ohio” with -full 
supervisory and regulative powers over all telephone com- 
panies. Section 29 of this proposed law provides that 
“whenever two or more telephone companies shall be do- 
ing a telephone business within this state or whenever the 
lines of two or more companies intersect or parallel each 
other within this state, such companies may enter into 
contracts or may purchase property, business or stock or 
lease property of any other company and such companies 
may merge their stocks or consolidate, provided rates for 
the same service theretofore rendered shall not, without 
consent of the commission, be increased.” 


If passed, this law will be the signal for the beginning * 
of liquidation of the Western Telephone Co., and it is 
likely that events will then move with great rapidity. 


The “Street” has set $25 per share as a fair liquidating 
value for Western Telephone common. There are some 
very able telephone experts, however, who regard this 
price as considerably too high. Naturally, American Tele- 
phone officials are disposed to be neutral. They consider 
they have defined their position by carrying $9,143,000 par 
of Western Telephone common.on their books at nothing. 


The frankness with which the admission is made that “some 
very able telephone experts” regard the price as considerably 
too high, and that the A. T. & T. places no value whatever 
upon the stock, is very engaging. There will be few who will 
take exception to the first statement. In fact, diligent search 
might disclose a captious person here and there who might 
even maintain that the word “some” is hardly equal to the 
task of describing the number of telephone experts who con- 
sider $25 a high price for Western common. However, if the 
“Street” has fixed the figure, ordinary telephone experts should 
hold their peace. 

The Western is capitalized at $16,000,000 preferred and an 
Of the preferred the A. T. & T. 


owns $12,187,600; of the common it owns $9,143,500, according 


equal amount of common. 
to the latest published reports. The latter stock, according to 
the News Bureau’s analysis of the situation, the A. T. & T. 
values “at nothing.’”” However, should the Yount Bill be en- 
acted into law, the “nothing” would be resolved into a value 
Together with the 


stock held by the public, therefore, there would be at once 


of over two and a quarter million dollars. 


created, according to the same authority, a purely fictitious 
value of at least $4,000,000 which would of course enter into 
the capitalization of any corporation or corporations which it 
is contemplated shall succeed the Western, ur its subsidiaries 
in mergers with “other Bell companies and Independent lines.” 

Query: 
sage of the Yount Bill? 
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The Trusty Senator Crane. 

Willis J. Abbott, a political writer in Washington, stated 
on February 27 that Senator Winthrop Murray Crane of Mas- 
sachusetts is now President Taft’s chief political adviser. 

The “dope” sheet in which this occurs is apparently designed 
to make the newspapers friendly to Senator Crane. It says, 
“He 
Washington. He trusts them, and they trust him.” 

Senator Crane is a leader in the trust business. He is head 


of the telephone trust, and if there is any electrical power ma- 


is always popular with the newspaper fraternity in 


chinery trust, he is head of that. 

By the way, Attorney General Wickersham was going to 
find out about that! 
it was announced, first in December, then in January, against 
the General Electric Co., the Western Electric Co., and others. 

What happened to’ that? 

Does Mr. Abbott’s dispatch answer the question? 


The Attorney General was to bring suit, 


Where does the Telephone Trust stand with the Govern- 
ment? ee 
The Coming State Conventions. 
Nebraska, Illinois and West Virginia have conventions 


As the 
National Convention this year was attended by men who 


scheduled to be held during the next few weeks. 


came to consider most important business matters in all 
seriousness, and who went away feeling that they should 
not under any circumstances have missed the meeting, so 
will these state conventions be occasions for gatherings of 
the representative men, the leading investors as well as the 
operating men. 

There is no question but what fundamental conditions 
are such that if those in control of the companies read the 
signs of the times correctly and are ready to act with fore- 
sight, courage and vigor, 1911 will be the year that will 
carry Independant telephony over the hilltop. In 1912 we 
can at least figure on being able to go forward on some- 
where near a level grade, instead of being compelled to 
carry on the sharp, uphill, pushing, fighting struggle which 
has developed in Independent telephony the strength which 
it is now more than ever the time to employ. 

There is great work to be done at the state conventions 
Legislation, mutual interests of the telephone 
of the companies 


this year. 
companies and the public, relations 
among themselves and those ever present problems of op- 
erating, organization and finance demand the most careful 
consideration, and such discussion as will enable those in- 
terested to reach a common understanding as a basis for 
action. Any man having a substantial interest in the Inde- 
pendent telephone industry this year owes himself and 
associates more than ever the duty to attend his state con- 
vention and, if he can, the convention in his neighboring 


state, too. 








UNANIMOUS ENDORSEMENT OF TELEPHONY BY NATIONAL ASSOCIATION 


BE IT RESOLVED by the National Independent Telephone Association that, in view of the loyal, intel- 
ligent and comprehensive support rendered by TELEPHONY to the National Independent Telephone Associa- 
tion and to Independent telephony in general, it is the duty of this Association and all interests engaged in 
Independent telephony to encourage and give to said publication loyal and unqualified support, and to co-oper- 
ate with it. —Resolution passed at convention held at Chicago, February 8, 9 and 10, 1911. 











Urge Directors to Declare Principles and Elect Officers 


Prominent Independents Meeting in Chicago, March 2, Condemn the Yount Bill, Permitting Merger of the Morgan 
and Bell Interests in Ohio, and Urge an Early Meeting of Directors of the National Association to 
Elect Officers, and Formulate a Declaration of Policies and Principles 


Desiring to co-operate with the National Independent 
Telephone Association in such a way as to secure early 
action on some of the vital matters which have been push- 
ing for attention, a number of prominent Independent tele- 
phone men met in Chicago on Thursday of this week. 

A general discussion of conditions in the telephone busi- 
ness took place. It was reported that in various parts of 
the field Bell solicitors are misrepresenting conditions and 
endeavoring to deceive the public into the belief that a 
large number of Independent operating companies are to 


tion should have the immediate action of the directors of 
the National Independent Telephone Association. They 
considered it desirable that the election of officers in that 


body and the formulation of a definite platform or expres- 
sion of policy for the com’ng year should take place at this 
meeting. 

They took up the Yount bill and agreed that it is a meas- 
ure which does not properly protect the public nor the 
locally owned Independent telephone properties of Ohio, and 
one whose passage might have a harmful influence on the 





RESOLUTION ASKING NATIONAL ASSOCIATION TO ACT ON YOUNT BILL 


WHEREAS, It has come to the knowledge of the undersigned as operators and representatives of the 
Independent telephone interests and members of the National Independent Telephone Association that 
there is now pending before the General Assembly of the State of Ohio a certain measure, commonly des- 
ignated the Yount Bill, which measure, should it become a law, would encourage and enable mergers and 
unions of competing telephone interests, and 

WHEREAS, such policy as is set forth therein is contrary and in violation of the spirit, plan and pur- 
pose of the National Independent Telephone Association as hereafter declared in convention assembled, 
and would thwart and render nugatory competition in the telephone business and encourage monopoly 
therein, 

THEREFORE, BE IT RESOLVED, That it is the duty of the National Independent Telephone Asso- 
ciation to protest to the General Assembly of the State of Ohio against the passage and adoption of the said 
so-called Yount Bill for the following principal reasons, to wit: 

First; that section 28 of the proposed bill deprives local governing bodies of the right to grant fran- 
chises to competing companies by subjecting such grants for final approval to the action of the commission 
contemplated in said bill. 

Second; that section 29 thereof permits the sale, lease, consolidation, or merger, of two or more com- 
peting telephone companies doing business in the same municipality or in a given locality with the state, and 
in those instances where the lines of two or more telephone companies intersect or parallel each other. 

RESOLVED FURTHER, That said bill do not pass until the Interstate Commerce Commission. shall 
have first determined the relation of the act, under which said commission is created, to the telephone com- 
pany and its right to regulate the operation and business thereto under said act. 

We respectfully urge the immediate action of the National Independent Telephone Association in car- 
rying out and placing before the General Assembly of the State of Ohio this memorial. 

Respectfully submitted, (Signed) 

N. G. Hunter, president, Indiana Indep. Telephone Association; Walter J. Uhl, secretary-treasurer, 
Indiana, Indep. Telephone Association; Richard Valentine, general manager, Rock County Telephone Co., 
Janesville, Wis.; W. F. Goodrich, secretary, treasurer and manager La Crosse Telephone Co., La Crosse, 
Wis.; John H. Wright, secretary and general manager Home Telephone Co., Jamestown, N. Y.; W. J. Mel- 
chers, general manager Union Telephone Co., Alma, Mich. 


LETTER ASKING PRESIDENT WOODS TO CONVENE DIRECTORS 


Mr. Frank H. Woods, President, Chicago, IIl. 

National Independent Telephone Association. 

You are hereby respectfully requested to convene the board of directors of the above named association 
at its headquarters in the city of Chicago, on Tuesday, the 7th day of March, for the purpose of electing 
officers for the current year, and such other and further business as may properly come before the meeting. 

(Signed) N. G. Hunter, Richard Valentine, L. D. Kellogg, Water J. Uhl, W. J. Melchers. 











industry in other places, thus justifying the intervention of 
companies outside of Ohio in the shape of a vigorous ex- 
pression of their views.. They asserted that the National 
Association, which has gone on record for a square public 
utilities bill, should take an interest in the Ohio situation, 
and will urge activity along this line at the next meeting of 
the directors of that body. The results of their delibera- 
tions are summarized in the resolution and the letter to 
President Woods here reproduced. 
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be taken over by the Bell company at an early date. In 
Ohio reports were circulated specifically mentioning some 
companies outside that state as having endorsed the Yount 
bill, although these companies had never taken any action 
on, and, as a matter of fact, were opposed to that bill. 
These misrepresentations received the severe condemna- 
tion of all the men present, and it was their unanimous 
opinion that, although they may be minor matters, these 
and other elements affecting the general telephone situa- 
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Commercial Union (Independent), of Troy, N. Y., elects 
Officers—the Annual Revenue Account. 

At the recent annual meeting of the Commercial Union 
(Independent) Telephone Co., Troy, N. Y., the stockhold- 
ers chose the following directors: 

J. J. Hartigan, James O’Neil, William Connors, Cornel- 
ius V. Collins, T. M. Brush, Charles W. Cool, Edward F. 
Murray, James H. Caldwell, Peter McCarthy, William C. 
William D. Mahoney, Edgar T. Brackett, 
Higley, Irving H. Griswold, Arthur Mac Arthur. 

The directors President, James H. 
Caldwell; vice-presidents, William Connors and Irving H. 
William C., 
general manager, FE. L. 

The report 
follows: 


Geer, Brodie G. 


elected as officers: 


Griswold; treasurer, Colburn; secretary and 


Grauel. 
for 1910 compared with that of 1909 as 
REVENUE ACCOUNT. 
Year Ended December 31, 1910. 

1910 1909 
201,509.72 
94,863.78 


Gross earnings 
Total 


expense 





106,645.94 
45,754.64 


PEGE GOVIINES .. ook coccccccccs 117,300.13 


51,407.61 


Interest 





Surplus a 65,892.52 60,891.30 
Pid. stock dividend ........... * e+ 16,525.50 15,810.00 
Oe ee ree ae 49,367.02 45,081.30 


Common stock dividend (1 yr.)..22,096.26 (6 mo.) 10,750.00 


pate es 27,270.76 34,331.30 

The number of installations, changes, etc., in telephones 
during the year was 3,098 with a net increase on December 
31 of 887 instruments. 


Undivided profit 





First Summary Proceedings are Brought by New York 
Public Service Commission Against Bell Company. 
The first summary proceeding directed against a tele- 

phone company since the Public Service Commission as- 

sumed jurisdiction over those corporations in New York 

The Black 

River Telephone Co., which operates in Jefferson county, 

was called to account for distributing a notice among its 

subscribers, stating that an increase in rates which it pro- 
posed to put into effect February 1st was by order of the 

Public Service Commission. 

At the hearing it also developed that this company had 
taken out about sixty telephones in the village of Low- 
ville, in a large number of cases, it being asserted, without 
the request of patrons. 

The company was told by the commission that the wise 
thing to do was immediately to restore the telephones 
which had been taken out at Lowville, at the old rates, and 
any difference in opinion as to rates should be the subject 
of discussion at a proper time. In relation to the situation 
at Adams, the commission suggested that the old rates 
should be restored at once. 

Judge Henry Purcell, of Watertown, and George Reed, 
an attorney of Lowville, appeared for the Black River 
company. Both stated that the circular sent out by Gen- 
eral Manager J. J. Domser, was done without any consulta- 
ticn with the officers or directors of the company, and they 
believed he had done so without realizing the seriousness 
of the statements which he had made. They were told 
that the widest publicity should be given to the retraction 
of the statement that the raise in rates was by the direction 
of the commission. Mr. Domser was put on the stand and 
edmitted that the circular sent out by him was entirely 


state was before the commission on Monday. 
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unwarranted, and that he had discovered his mistake before 
mailing it but had not changed it, as there was not suffi- 
cient time in which to give the ten days’ notice of the 
change in rates before the circular was printed. He was 
taken to task very severely by members of the commission 
for his action in this matter. 

The company is given until February 27 to state whether 
or not it will restore the old rates which have been in effect 
for several years and which are in accordance with the 
terms of the franchise granted the company at Adams. If 
it decides that it will not rates, then a 
hearing will be appointed, at which the company will be 
If the 
old rates are restored, it is probable that the company wil! 
file its advanced rates in the different localities in which it 
operates, and the then try out as 
case the complaint concerning all the localities affected, 


restore the old 


required to justify the increase which it has made. 


commission will one 
as to whether or not the rates are reasonable. 

The Black River company recently merged with the New 
York Bell, and the announced raise in rates followed soon 
after. 





Keystone Report for January and Seven Months. 
The Keystone (Independent) Telephone Co., has issued 
its regular monthly report of earnings and expenses. This 
covers the month of January and the seven months ended 
January 31. The reports follow: 
REVENUE ACCOUNT 


Month of January. 


January, January. 

1911 1910 
Gross earnings CFA $94,314 
Operating expenses and taxes ...... 48,335 49,907 
Net earnings 47,756 44,407 
Less interest charges ..............: 24,438 26,358 
Surplus Brae aati i At Ss ood 18,049 

Seven Months Ended January 31. 

1911 1910 

Gross earnings TPN $645,367 
Onerating expenses and taxes .... 333,418 323,992 
Met GREINER 556 ois ce ccics once Seka 321.375 
Less interest charges ..............171,507 177,520 
Surplus 163,646 143,855 





New York Companies Want to Merge. 
The New York Public Service Commission has 
a joint petition of the Ticonderoga Home Telephone Co., 
and the Ticonderoga Telephone Co., asking for the ap- 
proval of the transfer of a portion of the plant of the latter 
to. the Home company. Both operate in the village of 
Ticonderoga, Essex county, and it is considered by both 
companies that the system can be more advan- 
tageously and efficiently operated in that place. The Ti- 
conderoga Home proposes to pay $9,200 for the apparatus 
of the other concern. 


received 


single 





Pacific Bell’s Man, Halsey, Again Acquitted. 

For the second time, Theodore V. Halsey. formerly “out- 
side man” for the Pacific (Bell) Telephone & Telegraph 
Co., has been found not guilty of bribing the San Francisco 
supervisors to refuse a franchise to the Independent tele- 
phone company in that city. The trial was in the Superior 
Court and lasted less than a week. Direct evidence was 
given against Halsey by “Andy” Wilson, who confessed at 
the first trial that he had accepted a bribe for the purpose 
named. Despite this evidence Halsey was acquitted. 





Don’t let a little reverse trouble you. Remember a worm 


is the only thing that can’t fall down. 


























Real Significance of Renewed Negotiations With Morgan 


A Plea for Patience and Tolerance by One Who Is Familiar with All Moves Thus Far Made—Truce Now Exists 


During Which No Individual Deals May Be Made—End Sought Declared To Be Conservation 
of Best Interests of Entire Independent Telephone Industry 


By Theodore Gary 


I see in the February 23rd issue of TELEPHONY a long 
editorial entitled: “A Word of Warning.” Also an article 
entitled: “Why I Dislike the Morgan Deal,” by Mr. Kel- 
loge, and it occurred to me that a word from one who feels 
in touch with the situation might not be amiss. 

In the first place, the warning does not sufficient!y take 
into consideration existing conditions that have brought 
about the present negotiations. This is also true in Mr. 
Kellogg’s article. He does not recognize a changed condi- 
tion. It is with the hope of being able to capitalize the 
present situation, as it were, that the negotiations were 
opened up in the interest of all. 

Events that Led to Activity of Attorneys General. 

It became evident some two years ago that the Bell in- 
terests intended to purchase competitive plants in the 
principal centers. The first move occurred when Day & 
Co. purchased the Ohio and Indiana properties, which in 
turn were transferred to Morgan & Co. because it was 
learned by officials of the A. T. & T. Co. that the purchase 
by it of the Independent properties would be a violation 
of the anti-trust laws. At that time the Independents, 
through the interests that were working on a general In- 
dependent telephone proposition, started the litigation 
against the A. T. & T. to prevent it from taking over the 
Ohio and Indiana properties. 

This action and deal aroused the Independents through- 
out the land and brought them to their senses. A litigation 
committee was promptly appointed and a large fund sub- 
scribed by a very few of the large companies and manu- 
facturers for the purpose of preventing the purchase of 
other Independent properties and the consummation of the 
deals in Ohio and Indiana. 

Bear in mind that these transactions took place about 
two years ago, at that time the purchase of several other 
large properties were being considered by the same in- 
terests for the avowed purpose of destroying competition 
in severa! of the principal centers. And bear in mind too, 
that they were and are still purchaseable. The litigation 
committee furnished the data, briefs, and such other things 
as it had at command to the respective Attorneys General 
in Michigan, Nebraska, Kansas and Missouri. Finally, 
these states’ aithorities brought action against the Bell 
to prevent the purchase of the Independent properties. 

Bell Mergers Only Temporarily Thwarted. 

On account of the litigation mentioned, and other suits 
that were prosecuted in Wisconsin and Iowa, the whole 
scheme of the Bell to purchase and destroy competition was 
thwarted for the time being. It became evident to those 
who had the litigation in charge and had the best means 
of gaining information, that it was doubtful whether the 
Independents could depend upon the anti-trust laws for 
protection indefinitely, since the enforcement of the anti- 
trust laws by any of the states has done very little real 
good, monopoly has not been prevented, and the laws seem 
to have been a failure. 

That, if this were true, practically all of the principal 
centers where competition exists would be purchased, 
sooner or later, by the Bell company, was evident. With a 
decision in any one of the pending cases permitting the 
purchase of competitive properties, there would be nothing 
then to prevent the Bell from carrying out the plan indi- 
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cated in the original purchase of the Ohio and Indiana 
properties. This done, many small properties would be 
left to the mercy of the Bell company, without any condi- 
tions or commitment on its part to take care of them, or 
even to maintain connection with the companies that are 
now Independent, or to grant connections with their long 
distance lines. 
Influential Conditions Briefly Summarized. 

These are the conditions that have arisen. They are not 
theories; they are based upon fact, and they are not given 
due consideration in the articles referred to. 

Added to this condition has been the Bell campaign for 
universal (?) service, at the same time advocating a regu- 
lated monopoly of the telephone. Couple these with the 
feeling that the present administration at Washington held 
the view that the telephone should be a regulated monopoly, 
and that the effectiveness of the utilities 
the several states and the Interstate Commerce Commis- 
sion was being proved day by day, all of which tended to 
strengthen the position that the Bell has assumed. And 
especially consider that that company has secured the 
assistance of Morgan & Co. to aid it to carry out its plans. 

The question then comes up for consideration, has the 
public come to look with more favor upon a regulated tele- 
phone monopoly than upon competitive telephone service 
as a protection? This is a factor. The facts are that 
certain things are going to be done whether the Independ. 
ents want them done or not. That is, the Bell company is 
going to acquire, sooner or later, a larger number of In- 
dependent plants in and about several principal cities, and 
it will do so without any regard as to whether it will suit 
the owners of the Independent telephone properties in the 
surrounding tributary territory or not. And in doing so 
it will not be required to guarantee to such properties a 
continuing connection, or a fair deal. Nor will it be re- 
quired to make any commitment as to future operation, 
unless some arrangement or agreement is secured. 

What is a Sound Business Solution? 

Under the conditions recited, what should be done? What 
should be the attitude of business men who have large in- 
vestments involved? It seems that, while the injunctions 
and suits are still standing against it, we should try to 
obtain from the Bell company concessions and commit- 
ments as to the treatment of the small properties that it 
does not intend to buy or merge with, and secure its pledge 
that will guarantee the continuation of connection now ex- 
isting and the extension of the connections to other fields 
not now reached. 

In other words, while the Independents have this advan- 
tage, on account of pending litigation, it was proper to open 
up negotiations for the purpose of arranging the best terms 
possible. It can be taken without saying, that neither side 
will get everything it wants. When it comes to a judge 
and jury, litigation means a compromise, both sides being 
required to make concessions. 

If the reader will keep before his mind the conditions, 
and will then undertake to analyze them to fit his own case 
and surroundings, he can begin to see the possible advan- 
tage of getting concessions affecting his own property. 
This, perhaps, is as much as can be accomplished. 

As a member of the Committee of Seven I can say fear- 


commissions of 
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lessly, there is no secret about anything that has been done 
I am not writing as a member of the 
simply 


or that will be done. 
committee, nor speaking for the committee, but 
giving some views as they occur to me, fully conceding 
that publicity is the best method when anything definite 
can be said on any subject. There are so many angles 
to the present situation that it is impossible to say what 
the outcome will be, or what the committee report can be, 
until there are certain things definitely established. There- 
fore, it will be necessary for the editor of TELEPHONY and 
its readers to be patient as this is a complicated deal, and 
intelligent publicity is next to impossible until some definite 
understandings have been reached that are applicable gen- 
erally. 
Not Feasible to Reduce Proposition to Writing. 

This brings me to a reference to Mr. Kellogg’s article in 
which he says that nothing should be considered until a 
definite written proposition was submitted. In the first 
place, Mr. Kellogg takes for granted that the minds of some 
thousands of Independent companies, through the Commit- 
tee of Seven, and officers of the A. T. & T. company and 
the house of Morgan, have met or can meet without neces- 
sary preliminary consideration. A great deal of thought 
must be given before a written contract can be drawn. So 
far, no two have been able to think of a plan to be em- 
bodied in a written contract, broad enough to cover the 
whole situation. This would still: be so if either side had 
the privilege of writing both sides of the contract. 

On account of the legal complications, if for no other 


reason, therefore, the position taken by Mr. Kellogg is 
wrong, because he does not take into consideration the 
necessary preliminary work before any contract can be 


made, nor does he give due consideration to the prohibitive 
legal difficulties, since it is necessary for minds to meet 
before agreements can be reduced to writing. This meet- 
ing has not taken place, principally on account of existing 
law. 

The anti-trust laws of both 
merger in) some states, while these same laws do not apply 
In other words, 


state and nation prohibit 
with the same force to direct purchasers. 
there are some instances where the Bell may buy the prop- 
erty of its competitors where it would be illegal to merge. 
This same rule would apply to the Independents; they may 
buy the Bell properties outright in some localities without 
violating the anti-trust laws. This is another reason why 
a general contract cannot be made. 
Why it is Desirable to Continue Negotiations. 

It seems that the sensible thing to do is to carry on these 
preliminary negotiations until such time as a definite propo- 
sition can be arrived at. Before such a proposition can be 
agreed upon, it is necessary to get a number of principals 
tegether and see if definite deals can be made in given ter- 
ritory that are satisfactory to all parties at interest, and are 
legal. Or, the order might be reversed—first, legal, and 
second, satisfactory, because it is very evident that no In- 
dependent company, nor the principal officers of the A. T. 
& T., wish to violate any law. 

This done, it is only necessary to hold in abeyance the 
final consummation of these particular deals that have been 
agreed to until adjustments can be made to take care of 
the general situation in tributary territory, if the general 
proposition contemplates a deal. with every plant where 
there is competition in the United States, with a view to 
bettering the telephone interests of the public and the in- 
vestors. 

Then all that can be done in many instances where there 
is no competition will be to preserve existing connections 
intact and extend to small plants better facilities to reach 
tributary points. If nothing more were done than this, in 
the absence of compulsory physical connection, it would 
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insure perpetuation of this class of properties as Independ- 
ently owned and operated plants. But there is much more 
that seems possible and probable to accomplish. 

There are territories in which mergers or purchases can- 
not be entered into legally. There are, however, some 
things that are legal that the Bell company could agree to 
and the Independents would be willing to grant, in the in- 
terest of better service to the public and a safeguarding of 
the capital invested. Some concessiors, no doubt, can be 
secured for such territory. 

The reader must keep in mind that many of the large prop- 
erties are going to be absorbed by the Bell company in one 
way or another in a very short time, and that the only thing 
that is holding the deals in check at this time is the negotia- 
tions being carried on by the Committee of Seven and the 
pending litigation instigated by the Litigation Committee, and’ 
that the outcome of the litigation is, as is all litigation, doubt- 
ful. With the favorable closing of the pending or similar 
suits, the Bell company would be left free to make deals with 
the individual companies without the consent of connecting or 
adjacent companies. 

Extended Facilities Promised to Non-competitive Companies. 

Therefore, any concessions that can be secured for com- 
panies outside of the five hundred towns and cities where 
competition exists, will be a distinct gain for the Independents. 
Up to this time the A. T. & T. has promised the committee 
that all companies in any territory where it acquires prop- 
erty, which act in good faith in assisting to bring about @ 
better condition, will be extended the same facilities that 
are accorded those it merges with. ‘ 

So much for the promise. Into just what shape or how 
broad will be the final agreement on account of this promise, 
is still a matter of detail that has not been worked out, but, 
inasmuch as Mr. Davison, of the Morgan company, has said 
that it was to the interest of the A. T. & T. to bring about 
these harmonious relations, the situation is backed by the best 
bond that could be given in a business transaction—the bond’ 
of selfish interest. 

It is not a warning that is needed. What is needed is the 
courage and the honesty to meet the changed conditions that 
are before us in a fearless way to bring about better condi- 
tions in the telephone business throughout the United States 
and maintain and protect the thousands of Independent tele- 
phone properties that would otherwise be left to the mercy 
of the Bell company. This can be done by a firm stand on 
the part of the members of the association and others who: 
ought to affiliate themselves with this association (and, it is 
believed by many, will do so if restrictions are removed), 
looking to the betterment of the telephone business. 

It will require the abandonment of some of the old theories 
and sentiment that impelled some men to go into the business, 
and which are continuing in the business. But, it is now as it 
was in 1904, when the turning down of a sub-license agree- 
ment which was offered to the Independents, without an 
endeavor to make a fair deal in the interest of the telephone 
business at that time, produced a condition to which every: 
man in the telephone business can look back to today and 
realize that a mistake was made. At that time a new con- 
dition had arisen in our business that we should have met in 
a business way instead of sentimentally. 

Must Squarely Meet Changed Conditions. 

Today there is another changed condition before us. It is 
as important as was the sub-license offer in 1904. It is be- 
lieved by many that the days of competitive telephone business 
in the principal centers are. numbered, and, if it were known 
when the pending suits against the Bell are to be disposed of,. 
the exact number of days could be given. The situation is be- 
ing held, as stated before, by the Committee of Seven and’ 
by pending litigation. 
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The present negotiations with the Bell are an attempt, in 
effect, to capitalize the present status quo by requiring the 
Bell company to grant concessions to the Independent tele- 
phone interests with which it is not particularly concerned, 
before further deals are made. 
Not 
the negotiations ™n charge, but as nearly so as circumstances 
up to date will permit. We are entitled to more. 

One man, who is perfectly familiar with the legal difficulties, 
who has a large financial interest in the Independent telephone 
business, and who is perfectly familiar with the methods of 


This has, in a measure, been 


accomplished. to the satisfaction of the men who have 


the house of Morgan, and an associate of his who is a promi- 
nent attorney, who is also familiar with all of these conditions 
and negotiations, summed up the negotiations embodied in the 
understanding the committee had arrived at with the Bell and 
Morgan company as being all that the conditions would admit 
of. 

Honest Endeavor to Meet Conditions Needed. 

In conclusion, what is needed today is an honest en- 
deavor to meet the conditions; confidence in the men who 
are attempting to bring about as much good out of a situa- 
tion as is possible; an honest desire to assist in every way 
possible to capitalize this situation; a breaking away, in a 
measure, from old out-of-date Independent telephone ideas 
that have not been changed to meet the changed conditions. 
telephone 
So also should be the 


In other words, the Independent business is 
undergoing a process of evolution. 
minds of the men who are handling the business, and so 
should be the Independent Telephone Association. 

The sympathies of thousands of men who have sublicense 
They 
feel that they are as much [Independent telephone men to- 
day as they were before they made their contractual rela- 


contracts have been eliminated from our association. 


tions with the Bell Telephone Co. These men have met 
the business situation in their respective territories in accord 


ance with their best judgment. Let us revamp our views 
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and take these men and their companies into fellowship. 

It is necessary that the press change its attitude to fit 
telephone conditions of the day. If we are wise enough to 
take advantage of the changing situation, we can perpetuate 
thousands of Independent companies on a much better basis 
than they are on today, with less uncertainty, eliminate all 
fight and unnecessary destructive competition. Meeting 
these conditions will require careful thought and courage 
in breaking away from old ideas, and, as it has been ex- 
pressed before, the getting together of the brains and the . 
money in the business and fitting the sentiment to the con- 
ditions. Such action will accomplish all that can be accom- 
plished under existing conditions and no other mental atti- 
tude or action will. 

Therefore, is it not the wise thing to continue the pend 
ing negotiations to the end of working out the best solu- 
tion the conditions will admit of? The result may not be 
ideal, but if ‘a man gets the best that is possible, he has 
accomplished all that the human may expect. 

For my part, I expect to use my best endeavors to meet 
They are not to my liking; they are not of 
my making; they are not in accordance with the views that 
I have held heretofore; nevertheless, they are facts just 
the same. 

Now let us be fair. 
the face. Let it be understood that many companies are 
being prevented at this time from consummating deals with 


the conditions. 


Let us look the situation squarely in 


the Bell company. One reason is on account of the pend- 
ing negotiations, both sides having agreed to hold off from 
closing any further deals until a general understanding can 
until it be that 
understanding can be reached, when the whole deal will be 


declared off. 


be arrived at, or ascertained no general 
Another reason is the legal obstacles on ac- 
count of the pending litigation instigated by your Litigation 
Committee. 

(Continued on page 276) 


A Manufacturer's Argument for Universal Connection 


Vice-President of North Electric Co. 


(Auto-manual and Telechronometer Systems) Makes Declaratioa 


of Belief Frankly Admitted to Be Largely Inspired by “‘Selfish Interest’, But Which Contains 
Matter for Consideration—Replies Solicited to Article 


By Garrison Babcock 


The Hon. Tom L. Johnson was heard to remark, at one 
time, that “competition is a dastardly weapon, but the only 
one available.” 
large extent removed 
the necessity of that weapon in the railway business and 
commission regulation is bound to repeat the railway his- 
tory in the history of the telephone industry. 

No great competitive industry can exist after public sen- 
timent has cooled or departed. 

As soon as the public has shown its feelings in the mat- 
ter, the competitors are confronted with a community of 
interests which force them into working arrangements 
along business lines and leave the protection of the public 
to the commissions to attend to. It is, therefore, wise to 
shuffle the cards and start a new game. It is needless to 
claim that we must play the game fair with the public, for 
in the end the public will get fair play. 

Many plans will be suggested to the erstwhile competi- 
tors in the immediate future and the best plan is the one 
which is the easiest to explain and carries the spirit of 
fairness to all parties in interest. 

The writer having been impelled by a selfish interest 


Railway commissions have to a 





for the past three years, namely, the perfection of a tele- 
phone meter system, has given a great deal of time to the 
study of the elements which stand, in the way of universal 
service which is dependent upon a community of interests. 

The following is the solution, as the writer sees it, and 
it is hoped that TELEPHONY will open its columns to any 
criticisms or objections that may arise in the minds of any 
of the interests which may give this article their consid- 
eration. 

In presenting this proposition for the accomplishment of 
universal service over the telephone systems, it is desirable 
to recount the present disadvantages. 

Competition having served its purpose, in stimuating the 
growth of telephone service, came to a standstill, to all 
interests and purposes, about three years ago, and since 
that time a great change in sentiment has occurred. 

The public has tired of dual systems and favors govern- 
mental regulation of the service. 

The companies are confronted with a rate system which 
is the product of competition and, aside from its inequity, 
has developed a traffic load, the large part of which is friv- 
olous and unnecessary. The low rates and heavy traffic 
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have co-operated to produce a very low grade of service, 
which is alone responsible for lack of public interest in the 
welfare of the producers and is the greatest recommenda- 
tion for legislative remedy. 

During the past few years, there have been numerous 
efforts to enact laws compelling physical connection by 
competing companies in the various states and usually such 
efforts were vigorously opposed by both Bell and Indepen- 
dents. 

At the present moment there is a concerted effort being 
put forth by all telephone interests to procure the passage 
of state laws which will permit increased rates and consol- 
idation of interests in exchange for governmental regula- 
tion. This is an acknowledgment that, if the full benefits 
of telephony are to be realized, a monopoly is necessary. 

This settles the question for all time as to the telephone 
being a natural monopoly if controlled by the public through 
legislation and not private interests. Another conclusive proof 
is in the fact that there are only a very few duplications of 
subscribers in the lists of the competing companies. 

There are three main issues to be met in forming a so- 
lution of the problem. First—The divided interests must be 
assured of equally fair treatment. 

Second.—The public must be assured of improvements in 
service with a guarantee of fair rates which must be fairly 
distributed in proportion to the service rendered. 

Third.—Capital must be reassured in order that the con- 
stantly growing demand can be supplied. 

The following tables have been compiled by John P. Boylan, 
traffic expert, who is peculiarly fitted because of his former 
connection with both plants here referred to as illustrations. 
They show the costs of the present service without universal 
connection; an estimate of costs under present methods if un- 
iversal connection was attempted in the event of consolidation: 
and, third, what the costs would be under the new methods 
obtainable by the use of automanual or semi-automatic sys- 
tems: 

It is proposed to organize a corporation in each large center 
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and Bell companies to install and operate in each of their 
main and branch exchanges the Automanual or semi-au- 
tomatic system, with interconnection or universal service, 
at a price not in excess of their present operating expense. 
This will be done with the understanding that, as soon as 
this contract is entered into, the Telephone Traffic Co. 
will have the right to stipulate specifications relative to 
standard subscribers’ station equipment, and the respective 
companies will adopt the same and maintain such equip- 
ment strictly within such specifications or rules, these 
rules to be to the telephone field as the National Board 
of Underwriters’ rules are to the electric field. 

The intent of these rules will be to guarantee uniform 
efficiency of equipment and maintenance, as well as to 
lay the foundation for turning the subscriber’s station 
equipment over to the responsibility of the subscribers, as 
is at present the custom in all other utilities entering the 
premises of subscribers. 

The result of operations up to this point would so im- 
press the public with the new advantages that it would 
then be an easy matter to secure legislation for the con- 
solidation of the Independent and Bell companies, or the 
municipalities might well condemn and acquire the sub- 
ways, rights of way, cables, poles and other equipment in 
the streets, alleys and on private property comprising the 
outside plants of both companies, and maintain and ex- 
tend such construction in harmony with the public needs 
and the beautifying of the cities. 

In the meantime, public sentiment will compel the adop- 
tion of more equitable rate schedules which the telephone- 
meter makes readily practicable, and legislative regulation 
can be conducted with scientific accuracy rather than along 
arbitrary lines. 

The advantages believed to exist under this procedure, 
as shown by the tables supplied by Mr. Boylan, are shown be- 
low. 

To The Public. 
Regular and rapid service. 





to be known as the Teleshone Traffic Co. The _ Bell subscribers numbering approximately 40, 
000 will secure the advantage of connection with 26,000 
The company will then contract with the Independent more subscribers, or 65 per cent. 
Table A—Present Condition 
Total or 
Bell Independent Average 
Number of subscribers’ lines... ... .. osc cccccccccccces 18,666 13,219 31,885 
Number of subscribers’ telephones................... 42,000 27,000 69,000 
Percentage of telephones to lines.................... 2.25 2.05 2.16 
Percentage of business telephones................... 54 51.5 53 
Employes traffic department .....................00- 498 320 818 
Average employes’ monthly salary................... $32.50 $31.50 $32.11 
Monthly operating expense ..................000eceee $16,185.00 $10,080.00 $26,265.00 
eS nn as weisae nana ke'akne new kealewes 294,000 216,000 510,000 
Table B—Data on Interconnecting 

Originating calls daily per telephone................. 7 8 
Percentage of orginating calls trunked................ 57 24 43 
Cost per thousand, originating calls.................. $1.97 $1.67 $1.84 
Increase in calls per telephone....................... 1.9 3.1 5 
EE 79,800 83,700 163,500 
Increase in percentage of originating calls trunked... 9 21.2 | 14 
a a ee & ba 153 168 321 
Increased monthly operating expense ................ $5,184.00 $5,292.00 $10,476.00 
Increase in cost per thousand calls.................. .27 13 .20 
Percentage of increase in pay roll.........:.......... 32 32 40 

Table C—Under Automanual or Semi-Automatic System 
The cost of handling the combined traffic of both systems amounting to 673,500 originating calls daily 
with the Automanual or semi-automatic system, based on average operator’s monthly salary of $32.00 would 
amount to 25 cents per thousand calls or a monthly operating expense of $5,051.25. This would amount to 
a reduction in combined operating expense of 86 per cent. 

















March 4, 1911. 


Independent subscribers will secure the advantage of 
connection with 40,000 more subscribers, or 154 per 
cent. 

Elimination of untold confusion and annoyance now 
existing because of two isolated systems. 

The telephone directory will be the most reliable 
city directory. 


An increasingly better service, instead of increas- 
ingly poorer service. 
A great advance in the direction of the ideal tele- 


phone system, where all inhabited buildings are with- 

in instantaneous communication with each other, and 

more convenient distribution of instruments therein. 
A credit to the civic pride of the community. 


To the Telephone Interests. 


It is a plan which does not foster in the public 
mind the belief that you are attacking its pocketbook. 

It deals with known quantities and guarantees to 
each a fair return in proportion to its existing prop- 
erty. 

It utilizes the existing plants with the exception of 
the obsolete manual switchboards, which have but a 
short life and that practically used up at present. 

It recommends itself to legislators rather than is de- 
pendent upon legislation. 

It recommends itself to capital rather than a plan 
which would increase the present timid attitude. 

It is presented by an interest which is strictly inde- 
pendent of either the Bell or Independent companies. 

Its economy alone should give it great credit. 

The systems proposed will place the telephone ser- 
vice upon a scientific basis, instead of the present indi- 
rect methods, 

It provides a greater worth in service to the public 
which would secure higher rates. 

In the successful operation of this plan, there will be 
necessary at all times, a spirit of co-operation, particularly 
between manufacturers of present day equipment, but self- 


interest should bind them. 


The operating companies should organize a standardiza- 
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tion laboratory, where manufacturers may submit appar- 
atus for approval. 

The manufacturers, by the formation of an association, 
could bank all patents involved in standard equipment and 
the royalties involved, paid by the association to the own- 
ers of such patents. 

This suggestion may be asking a great deal of the inter- 
ests involved, but the results would be worth while, as tne 
operating companies would be assured of the best grade of 
equipment, which they themselves would stipulate, while 
the manufacturers would find their field greatly enlarged, 


owing to subscribers installing instruments throughout 
their premises for convenience, a condition which does 
not at present exist. Competition would be aleng fair 


lines without the expensive litigation over patents and 
processes. 

The question of duplicate toll and rural lines suggests 
that, where the present waste seems unnecessary, one of 
the lines might be profitably engaged by enterprising elec- 
tric light and power companies to furnish electricity to 


farms and villages now without that modern service and 


so an apparent loss be capitalized to the benefit of the 
public. 
New York state now has a number of “rural electric 


light lines’ with lights along the highways and at cross- 
ings, and great benefit derived therefrom. 

Under this program the field which TELEPHONY so [fit- 
tingly enjoys would be enlarged and its slogan would be: 
“TELEPHONY is devoted to progressing that greatest utili- 
ty brought to the hand of man—Telephony.” 

Our telephone associations would be devoted to 
means for pleasing the public. 

In this plan there is no place for 
“Utility Trust,” 
the people as the telephene, can be made to harness the 


new 


fear of creating a 


for no commodity which is so close to 


public, for the reason that the people will control it 


Possible “‘Joker’’ in the Proposed Public Utility Laws 


An Argument Against Section Which Provides That Permission and Approval of Commission Must Be Secured 
and Certificate of Public Necessity and Convenience Obtained Before Granting of Any 
Franchise to Build and Operate a Telephone System 


By Henry Shafer ; 


What makes the enactment and enforcement of proper 
protecting state and federal telephone laws a very serious 
proposition at this time, is the fact that those who have 
vowed to annihilate the Independents have now seemingly 
joined with them in this matter. We all know that if the 
Bell interests can slip into each hedge but one or two 
shrubs that are defective at the butt, it is as good as open- 
ly giving them the key of the gate to the entire field. 
One of the trees now growing in our hedge must be 
admitted at first glance to be outwardly very beautiful, 
and appears to be a good protection; but, in my opinion, 
if examined closely, under the bark it will be found rotten 
to the core, and if adopted generally, will be the 
dangerous “joker” with which Independent telephony in 
I refer to Section 99 of 


most 


the future will have to contend. 


the New York Public Utility Act which provides: 

No telegraph or telephone corporation hereafter formed 
shall begin construction of its telegraph or telephone lines 
without first having obtained the permission and approval 
of the commission and its certificate of public convenience 
and necessity. 

It is true, as contended by some, that “this is a complete 


protection against the parasite and the man who organizes 
telephone companies only for the purpose of compelling 
the existing corporations to buy him out.” 

If this Section 99 is embodied in all state public utility 
laws, why does the future need any compulsory physical 
connection act? 

Let us consider, for instance, the sections in central lowa 
where the Bell company some time ago bought out the 
Independents, and is now dismantling the 
exchanges, forcing all to use the Bell service; and is be- 


Independent 


ginning by exorbitant increases in rentals to make these 
people again realize the great benefits of “natural monop- 
oly.” Under Section 99, what would “compulsory physical 
connection” avail there? 

The merchants in Marshalltown, or the farmers in Boone 
county, could not build their own local telephone exchange 
as before, but would first be compelled to see three or five 
high-living strangers at Des Moines, to obtain their “per- 
mission and approval” and their “certificate of public con- 
venience and necessity.” 

I do not wish to insinuate that these utility commissions, 











Wis ‘nechise-granting power of 
their own individual 


will 


their sta. 


honest convici one of us 


ever forget how mu ‘nce some 


of the aldermanic gas, ex commit 
tees in some of our principa service 
could be given at more reasonable i. furnished 
the people by the then Bell monopoly. 
Should Politicians be Given Such Wide Control? 

In the light of past experience, would it be wise to give 
a few men at Springfield, even if they are bi-partisan, the 
sole right to judge as to whether it was for “public con 
venience and necessity” or not, for the people of Chicago 
to build 


other 


local telephone system, or to run an 
Des 
Moines, to be given the legal right to prevent the Johnsons 


their own 
local newspaper? Or for a few politicians at 
and the Deerings from forming a club to rebuild the lines 
the Bell? 


We all know that if such acts are placed on the statute 


dismantled by 


books, it would take years of litigation to determine wheth 
er or not they are unconstitutional, and in the meantime 
the Bell company would make hay while the sun shines. 

In the first place, does any one of you who has had ex- 


perience in getting franchises in large cities, think there 


would have been any Independent telephony if Section 


99 had been the law in all the states fifteen years ago? We 


. 


all know that it was the building of the rural districts and 
towns of 5,000 inhabitants and less, that made Independent 


telephony such a marvelous success. 


And again, in the light of the same experience, if one 


commission of three, or tive, or even more members in 


each state, absolutely controlled the telephone franchise 
the United States the 


city officials could not grant another franchise), 


granting business throughout (so 
local or 
would not that more than ever tempt the Morgan-Bell in 
terests to buy up strategic points of the present Independ- 
ents double their 


and their 


indebtedness : 


rates to make good present 


watered stock and their enormous 

It is true that this might be a bonanza for a few of the 
present Independents who are ready to leave their Homes 
Wall Street to 


but to the vast majority of Independents, even compwwsory 


and go via Europe or elsewhere to live, 


physical connection would not help them then, because, 


that 
is to tell you what changes in equipments, etc., are nec 


according to the proposed statutes, same commission 


essary to make your system “eflicient” to connect with 


“approved” apparatus. 
ls Not a Minimum Rate Sufficient? 

If, as contemplated, laws are enacted and enforced to 
fix a minimum as well as a maxium rate to be charged by 
all in like communities, is not that sufficient protection to 
all honestly-managed Independent operating companies? 
Does not that also give a new commission enough to at- 
tend to, at least until it gets its hand in? 

We all know, as Mr. Woods stated in his annual address, 
that, 


is toward permitting the public to get what it wants in 


“as a legal: proposition, the trend of judicial decree 


whatever way it wants.” 
that, 
recommend 


the leaders in Independent 


state 


In the face of should 


telephony legislation, and national, which 
will tend to put into the hands of a few appointees at the 
state capital, the right to be the sole judges as to whether 


another newspaper or telephone line is “convenient or nec- 


essary” in any of the cities, villages or rural districts of 
their entire state? 

That is an entirely different proposition from having one 
executive enforce the general laws without discrimination; 
or having a state commission to prevent a corporation from 
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discriminating against one community in favor of another, 


under like conditions; or to regulate a monopolistic cor- 
poration having state-wide business; or to protect vested 
rights against illegal competition—the rebating kind 
Every lawful business, lawfully pursued, should be per- 
The 


not 


law 
del- 
The commission should be there 


mitted and encouraged by law and the public 
itself should grant such right of competition and 
egate it to a commission. 
to enforce fair competition, but not to restrict it. To do 


otherwise, is going back centuries, and making absolute 
monarchies of our republic or our states 

If we, who were in position to know the various subter 
ranean the Bell interests in the past, will but 
and the that all 


energy, secret and open, direct and indirect, is bent toward 


passages of 


stop look over field, we can plainly see 


“proper” state and national legislation, and that it is high 
absolutely necessary to our future ex 
forth every effort 
as Section 99. 


ly important—yes, 


istence—that we should put to prevent 


the enactment of such “jokers” 


REAL SIGNIFICANCE OF NEGOTIATIONS 


(Continued from page 273.) 





Remember, a lot of companies are going to the Bell, no 
matter If all the 
cessions for those that can not sell or merge, for the general 


what is done. use situation to get con- 
good, we have done all that can be done. Don't expect im- 
possibilities. What was advocated in the Independent tele- 
phone movement by us old-timers does not now exist, and 
does not take into consideration the present conditions. 


The 


voices 


resolution adopted vy the convention referred to 


the the 
right, but the conditions are changing, and the aims of the 


sentiment of present organization and is 


organization should be, and will be changed to meet con 
ditions. Provision should be made to take in all telephone 


men who own Independent plants, without regard as to 
whether they sustain contractual relations with Bell com 
panies or not. Let the qualifications be owners of plants inde 
pendent of the Bell subsidiary companies. 
independently owned plants. 


terest. 


1 mean owners of 


These men have a common. in- 
If the conditions have changed, let the organization and 
press change. Let us get as much out of the situation as 
possible and be content. Impossibilities can not be accom- 
plished, nor should they be expected. No general under- 
standing between contending parties will cure over-capital- 
ization and incompetent management, or make poorly con- 
trolled plants good, or inadequate rates remunerative. 
Many 
ditions can be bettered by the successful prosecution of the 
The 
Independent telephone business, like all others, does not ad- 
that 


Much good can be secured by sane action. con 


present negotiations. Many disappointments will result. 


mit of a remedy that can cure all. Let us the most 


get 


the situation will admit of. 





Western Union “Day Letter” Plan. 
The Western Union Telegraph Co. has notified the New 
York March 


1. it has inaugurated a rew form of telegraph service to be 


Public Service Commission that, commencing 
known as “day letters.” Day letters will be a counterpart 
of the existing night letter service in that the initial charge 
be for a minimum of fifty words in plain language, 
one-fifth the initial charge for each ten words or part 
thereoi in excess of fifty. The 
half times the night letter rates between the same points. 
Messages taken at these rates will be subordinated to reg- 


will 
plus 


rates will be one and one 


ular day messages in transmission and delivery. 





Who Is Putting Up? 


The Morgan Situation—The Changing Spots of the Ohio Leopard—Comments on Telephony's February 25 Issue 
By J. C. Kelsey 


In Chicago a great many men- wanted to be mayor 
The candidates were spending lots of money 

Even unto six figures! 

Hence the query: “Who is putting up?” 


Riding through old Missouri, on the Katy Limited, on a 


beautiful Sunday morning, | am filled with a= spirit of 
peace (°). 
Far from the madding crowd | am reading TrELternony 


of February 25. 

It is a grand number! 

\nd those who have not read it should do so. 

1 could not help but reflect upon the change of front in 
Ohio 

1 do 
sincere 

| believe that every telephone man in Ohio secretly hopes 
that 

Because a merger will crowd a number of good men out 


not think, in every case, their change of front is 


a merger will never be allowed. 


ofa job 
| have always considered Ohio operators among the best 
in the world. 
But the Bell company will not use them. 
The Bell concern has learned nothing. 
It has no use for competent men, nor does it want any 
live men 
All the 


someone close to Boston. 


Bell asks for is a rosy-faced employe, related to 
That is enough! 


While the Ohio men are working for the Yount Bill, | 


think they are only half-hearted. ‘ 

I} can not believe that any man in Ohio has changed his 
views 

| think Gansey Johnston's 1908 brief for competition is a 
masterpiece. 

Read it again 

“Telephone competition has multiplied telephones, low 
ered rates, improved service, produced inventions, supplied 
villages, connected farms, ramified toll lines, enhanced tele 
phone values, enhanced business and land values. 

“Telephone competition has not divided any service that 
ever existed, increased cost in equal ratio with utility, nor 
that the future won't use.” 


wasted much 





Say. that’s a gem! 

lt should be hung in every exchange room as a motto. 

It should give credit to a man who is unwittingly strug- 
gling against his own views. 

Yet a man can change his mind—legally—honestly—truth- 
fully. 





Look at the Ohio people who changed their minds. 
Frank Beam, for instance, changed his mind. 
For years this man served the Ohio Telephone Associa- 


tion on a salary. 


For years the company who claims the major part of my 
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services struggled against the horrors and vicissitudes of 
Bell ownership. 
But this company’s money was ever welcome to Mr 


Beam’s association. 
It helped undoubtedly to pay Mr. Beam’s salary. 
This company was welcomed to Ohio councils 


One day Judge Windes overthrew the horrid conspiracy 
and this company became Independent again. 


Then, to my surprise, Mr. Beam ruled this company out 
and forbade it to exhibit at the Ohio meeting. 

As the 
welcome. 

As soon as it became Independent, it was unwelcome! 


long as this company belonged to Bell, it was 


Funny, was it not? 


Today Mr. Beam is openly working for the Bell merger 


plan. 


Did he change his mind? 
Or has it been always made up? 


\nd today this very company, once owned by the Bell 
and now Independent, is said to be under a boycott. 

A boycott by people who never patronized it! 

There are a great many jocular things about the tele 


phone business, but the greatest joke of all is to boycott 
a company with which you have never dealt! 


Simply because this company—once Bell, now Independ 
ent—rallied to save its own neck, it is to be boycotted. 
Led the Ohio Morgan-merger 


crowd—turncoats! 


by crowd, so | hear-—a 


Jenedict Arrold changed his views for money. 


And even old Judas Iscariot changed his mind for twenty 
pieces of silver. 

\ny man can change his mind, but he must remember 
the story of the ostrich, which thinks, in hiding its head, 
it is entirely concealed. 


| even understand that | am marked for slaughter 

O joy! 

To be burned at the stake in the public square by the 
people who do not agree with me—by the people who do 
not like me! 

Lovely! To be, a martyr! 


I want to remind the gentlemen who made the veiled 
threats that I was raised in a country where a man pro- 
tected himself night and day. 


You cannot kill free speech any more than you can force 
the Yount Bill upon the Ohio people. 





force a concern to out of business by 


You 
threats. 
If threats were of any value, the Bell would have been 


cannot go 


without competition today. . 
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If bluster had any value, a lot of New Englanders would 
still be charging royalty on telephones. 

If murder, arson and manslaughter were of any avail, 
it would have been used long ago. 

When any one intimates to me that I am in bad with 
certain influences, and will suffer for it, I can only implore 
them to get busy and put me out of my misery! 


Who is putting up? 

You know! 

The same crazy sucker! 

The same blind, silly gang trying to be known as a tele- 
phone trust! 

Trying to corner speech. 

Trying to extort money to cover up their extravagance— 
and folly and imbecility. 


The Bell crowd is putting up. 
It wants to merge in Ohio and wipe out those Inde- 
pendent plants! 


Do you think for a moment that the Cuyahoga, the 
Columbus Citizens and other plants will survive the junk 
heap? 

Not very long. 

I predict that the Bell crowd will load the stuff in box 
cars and exhibit it. 

You know very well the Bell gang despises every stick 
of timber in the old Independent ship. 

You know it despises every man who helped to build 
the ship. 

You Ohio men must not forget that you have no claims 
upon that ancestry who burned competitors or hung them 
on Salem Hill. 

You have no standing at all. 

You are working your heads into a powerful halter— 
and it will hang you high. 


The Bell respects no flag of truce. 
Look at the Council Bluffs matter. 
The whole Bell outfit is laughing at you! 
Not in their sleeve, but outright! 


These simple-minded folk think they have done some- 
thing smart. 


Dealing with foolish people is dangerous. 

The whole merger deal is a bluff to clear the Ohio sit- 
uation. 

To let the great American pawnbroker dispose of his 
ill-gotten gains. 

To throttle the people, so that another nineteen-year-old 
girl can buy a lord, or some one buy an art gallery. 


The American business man is a joke—a.coward—a pol- 
troon—a beggar! 

And he does not know it! 

He is afraid to speak—afraid to act—afraid of money— 
scared of bankers. 





Really, it is pitiful to realize what namby-pamby children 
are in the money business today. 
Why any one should be afraid of them, I cannot say. 
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And on page 240 of February 25 TELEPHONY: 

“Plans for extensions and additions for the local company 
for the coming year are said to be held in abeyance, pend- 
ing the result of legislation, etc.” 





Take it from me, those properties will be allowed to die 
of dry rot unless their earnings will take care of them. 





If Morgan was playing in good faith—and we know he 


is not—there would be no hesitancy in going ahead. 

Standing still means ruin. 

The Bell is going ahead. 

It already advertises that it has captured Columbus and 
other points. 

Another funny thing is the anxiety of the divine Vail 
to keep his signature from any agreement. 

Did you hear the contemptuous laugh at the convention 
when some one asked if Morgan, Vail or Davison had 
signed the agreement so copiously signed by the Independ- 
ent committee? 

It was funny to see a group of men fully signed up, and 
nothing on the other side. 

I will bet that Morgan’s office boys jest about the visits 
of the merger committee. 





If any one thinks that this deal will kill manufacturing, 
he has another guess coming! 








It is well known that certain manufacturers have been 
afraid to fight for life because of threats. 

But let the committee of monopoly remember that the 
mutual telephone problem is not settled, nor can it be 
settled by any Morgan influence. 





There are a great many fights left in the Independent 
manufacturing business. 

Tts business has only been a pioneering one so far. 

Its future lies ahead! 


Let these merger people transfer their business to the 
Bell’s manufacturing plant. 

They will get sick of it. So tired of it that they will 
beg some one to sell them something! 

I wish I did not have such a contempt for these grand 
dukes of finance! 

I have seen a few of them and have worked for them. 

No more for me. 

Because in doing so you feel as if you were a kindergar- 
ten teacher. 


The Ohio situation is a nasty mess! 

It has involved some good people—some friends whom 
I respect. 

But do not fear. No Ohio outfit can threaten any repu- 
table manufacturing concern and get away with it. 

And they can not boycott a concern which never had 
their patronage. 

And why is one denied the right of self-defense? 

We are supposed to have it. 


Boycott and begin at once! 





March 4, 1911. 


Turn your business over to the peace-loving factors who 
lick your boots! 

Shame on this crowd to use a child’s weapon! 

A coward’s weapon, too! 

3ut it will not accomplish its purpose. 

The boycotters mistrust each other. 

No man trusts his neighbor. 

The quicker these renegades sell out, the better our con- 
dition will be. 

We all believe in improving the conditions. 


I believe in peace. But not at any price! 





I don’t believe in waste. 
But is there any waste except by Bell forces? 


Would you build copper lines out into a country without 
a single contract? 

No! 

No Independent is guilty of extravagant waste. 

His only waste is thrust upon him. 

It is involuntary. 


Bell waste is voluntary. 
And it is enormous! 





The people should choose between the economical and 
the extravagant. 
They have—hence the Bell's plight. 


You can’t get away from the lowering Bell earnings. 

Their own figures show it. 

You can’t get away from the fact that they started out 
with nothing, and made millions. 

As in the Missouri & Kansas Telephone Co., they have 
made money galore on no investment, 

But today they are borrowing and borrowing until the 
end of collateral or foolish confidence is in sight. 

Mr. Independent Telephone Man: Get it straight! 

Do not be bluffed by talk of millions! 

Simply study your enemy for a few days. You will see 
through him. 

Don’t listen to threats and cajolery. 

Your telephone success is voluntary—take advantage of 
it! 





MORAL:—Barks are always worse than bites! 





Digest of Proposed Public Utilities Bill Introduced in 
Ohio Legislature by Judge Winters. 

Power to settle disputes as to rates between municipali- 
ties and all local utilities, except street railroads, is con- 
ferred on the proposed Public Service Commission of Ohio 
by the state administration’s public utilities measure, known 
as the Winters bill. 

A public utility company may appeal to the commission 
against a rate fixed by a municipal council as the basis of 
a renewal of a franchise and the commission may compel 
the municipality to accept a lower rate. On the other 
hand, if the commission finds that the company is able to 
furnish the service at the rates named, it may compel the 
company to do so. 

The commission is given full control of the issuance of 
stocks and bonds of utility concerns, a provision not in 
the Yount merger bill. The commission also is to control 


mergers. No companies are to be permitted to merge unless 
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the commission consents and the commission cannot per- 


mit the issuance of stock or bonds in excess of 


the aggregate capitalization and indebtedness of the cor 
The merger corporation 


merger 


porations which are consolidated. 
must’ agree to accept the supervision of the commission. 
Franchise values may not be capitalized in excess of the 
amount actually paid the municipality or other granting 
power. The commission is not empowered to grant fran- 
chises. 

An advance in legal procedure is sought to be made by 
forbidding the courts to grant corporations injunction 
against the orders of the commission, but the company is 
given an appeal to the common pleas court, which may 
stay an order until the appeal is heard. 

The new body is to succeed the present state railroad 
commission. All railroad laws are expressly transferred to 
it for enforcement. In addition to the public service com- 
panies now supervised by the railway commission, all gas, 
electric light and heating, water and other similar corpora 
tions are placed under the control of the new body and 
given the general name of public utilities. 

Public utility companies are required to file with the 
commission copies of all contracts. The commission may 
establish a system of accounts and prescribe bookkeeping. 

It is required of every company to furnish adequate 
service. None may give a special rate, rebate or drawback, 
or discriminate in charges. 
or any for less than cost “for the purpose of destroying 


No free service is to be given 


competition,” and no undue preference shall be given to 
any person or locality. 

No changes may be made in the rates except upon 30 
days’ notice to the commission. Upon complaint of ag- 
grieved persons or upon its own initiative the commission 
may investigate charges against utility companies. 

If complaints made as to an improper rate, regulation or 
usage are found justified, an order is to be made by the 
commission fixing a reasonable and just charge or rule. 
The commission may compel needed repairs and improve- 
ments. 

In emergencies, with the consent of the company, the 
commission may temporarily suspend or alter rates. The 
commission is to fix the standards of service of products, 
meters, etc. 

Records and facts in possession of the commission are 
to be public. Officers are required to testify and produce 
books. 

If the companies fail to agree to a joint rate made by the 
commission, within 20 days the commission may apportion 
such joint rate between the companies. 

Municipal councils may, within one year of the expira- 
tion of franchise contracts, fix rates. If the commission 
considers the rate unjust or unreasonable, it shall fix the 
rates, based on the value of property used, a fair profit, the 
amount expended in permanent improvements, the market 
value of stocks and bonds, probable earning capacity, oper- 
ating expenses. 

Every concern must report annually to the commission, 
specifically answering all questions desired. Money for a 
depreciation reserve is to be set aside from earnings. The 
commission is to fix the amount of each issue of stocks or 
bonds and specify the purpose and that it is necessary. 

Two or more companies may consolidate only with the 
consent of the commission. To do so they must set forth 
that the consolidation will promote public convenience, fur- 
nish adequate service and that no increase of rates will be 
made by reason of the consolidation without the consent 
of the commission. Fines for the company violating an 
order of the commission and fine or imprisonment of an 
officer not complying with an order are provided. 





J. 


No. 


TELEPHONY 


280 





Vol 60, 





oN Ret 


x 





S83 SINAN ST, ~ 


WRAL 


a, 


Dicey. CRS 
coin vane 


~ 





\ 





Oe 
\ 


S 


‘ 
~Y * 4% 


VAX VOX 
* 
CROOK 


, SAAN \ 
RS 
XS CARLOS 


WATT 


SAX SA} 
SA “SD 


Re 


RAK 


C2 .. 
Sr 
















































































Uphold Yount Bill and Criticise Antagonistic Policy 


Two Ohio Operators take Exception to Comments on Pending Measure Contributed by Messrs. Stein and Kellogg, 
as Well as to This Paper's Attitude, and Here Express Their Views—In Spirit of Fairness 
and Desire for the Facts These Are Printed in Full 


To tHe Epiror: 

In your issue of February 25th you print a communica- 
tion signed by Sidney Stein, and as head lines state: “The 
the Ohio Bell-Morgan Merger Scheme. Mr. 
Sydney Stein, One of Chicago’s Most Eminent Attorneys, 
and President of Cracraft, Ilectric Co., Condemns 
the Yount Bill in Open to TELEPHONY—A_ Plan 
Statement on I!legal and Immoral Practices in Destroying 


Iniquity of 


Leich 


an Letter 


Competition.”* 

These headlines would justify the expectation that some 
comment relevant to the Yount bill would be found in the 
article, but upon a reading of the article there is not the 
slightest reference to the Yount Ohio Senate Bill No. 71. 
No criticism is made upon a single provision of the Yount 
bill. Nothing is stated showing wherein the Yount bill 
will affect the public injuriously or will destroy competition 
or will affect the holdings of Independent telephone people 
in the state of Ohio. 

Declares Ohio Telephone Men Are Progressive. 

It is unfair to publish such statements as to the proposed 
legislation without pointing out wherein it is injurious or 
harmful, and especialiy by those who are not familiar with 
conditions in Ohio, or ignorant of the telephone business. 

The Independent telephone people in Ohio have stood in 
the front ranks both in development, progress and invest- 
ment, and will continue to occupy the same position in the 
telephone world. It has been claimed that 
they not able to take care of themselvs 
unwilling to stand like a blind horse tied to a post, as some 


never before 
were They are 
telephone people are willing to do. 

We do not need guardianship by people who are not 
familiar with conditions in Ohio and who have not shown 
The trouble 
with all this clamor about the Yount Bill grows out of ig- 
norance of its terms and a lack of knowledge of the effect 
of the legislation. We call upon you to point out in whai 
particulars, if any, the Yount Bill does not fully protect 
the public. 

Yeu state to 
bear on TELEPHONY to secure its approval of this measure. 


any great sagacity in the telephone world. 


editorially: ‘Pressure has been brought 
Letters, telegrams and long distance telephone messages 
from men prominent in telephone circles in Ohio have been 
received. Those favoring its passage were from telephone 
men with Morgan affiliations; those opposing it were from 
Independent havine affiliations with either 
Morgan or Bell, and believing in telephone competition.” 
Says Hearing Developed No Opposition. 

A public hearing upon the bill was had in the Seuate 
Chamber on the 2ist of February, after a ten days’ public 
notice and an invitation to all members of the Legislature 
and the public to attend, and we especially invited Mr. H. 
B. McMeal, 
cuss and hear the discussion concerning this bill, believing 
that if he became fully informed as to the bill and its effect 
upon Independent telephony, he would endorse it. Many 
business and telephone men were present and favored the 
bill; there was no opposition. No pressure was brought, 
so far as we know, upon TELEPHONY or any other paper,, or 
Your paper is unfair in 


operators 


no 


president of TELEPHONY, to be present to dis- 


any person to support the bill. 





*Epitor’s NOTE: 
head lines of his story. 
TELEPHONY. 


Mr. Stein had nothing to do with the 
These were written in the office of 


another statement, in that it refers to the class of newspa- 
pers in Ohio who have supported and opposed this legisla- 
tion. The reputable newspapers in Ohio are generally in 
favor of the proposed legislation. 

(Signed) 
Ohio 


CABLE. 


D. J. 


Member [Executive Committee, Independent Tele- 


phone Association. 





To Tue Epitror: bis 

Yours of the 24th calling my attention to your article 
“Kill the Infamous Yount Bill” and the article “Why Did 
the Morgan Men Switch Their Views?” read and reread 
and fail to find any argument convincing enough to cause 
us to use any influence against the of the bill. 
Why? I have listened to this argument since May, 1894, 
when I began 
particularly for profit. but principally for the public, my 
This seven- 


passage 
my telephone work, which work was not 


neighbors and business associates in particular. 
teen years of good hard werk in the Independent interests, 
attending national, state and _ district meetings, working 
out peculiar conditions that will never be settled except 
by legislation, leads me to believe that the conditions at this 
time are radically changed to what they were some two 
years or more ago, and we must meet these conditions as 
they are and rot as we would like them. 


The cream of the telephone business in this state has 


fallen into the hands of the “friends of the enemy.” You 
admit that. Ncw what are we going to do about it? The 
Ohic Association elected a committee to solve the situa- 
tion and that legislation was the most reasonable plan 
Situation of Ohio Independents not “Rosy.” 

The Yount Bill is the solution at this time. If it 1s de 
feated it means two years of a worse condition than the 
past year. If a tabulated list and condition of every com- 


pany in the state was made it would not have a very rosy 
aspect for the Independents. It’s regret 
We could have prevented it had we had the money and 
outbid the Bell or Morgan interests, but the best that could 
be done to prevent this taken Mr 
Beam, a plan to lease the U. S. lines for a period of years. 


a condition we 


condition was up by 


Did the public back this proposition? Not on your life. 
The public in the start of the Independent telephone fight 
were with us and were willing to put their money into the 
differert Independent investments, usually at a discount, 
Why? much 


competition is one, but not the only, reason. 


and in some cases got stung at that. Too 

| have never talked competition because | never wanted 
it, although I have had it, both Independent and Bell sub- 
licensee, and in order to get rid of the Independent com- 
petition was compelled to absorb them (to their profit and 
my loss). 

Can’t charge me with being in any way connected with 
Morgan interests except toll lines. We have changed our 
views because conditions have changed. The Bell people 
have made radical Had they stuck to the 
terms they enforced when the Independent started eighteen 
years ago it would have been easy sailing and the public 
They had fools as well as 
think well of 


also changes. 


would have been with us today. 
old wise ones. So have the Independents. | 
some of the arguments that are put up, but when you test 
the foundation there are too many who are anxious to con- 
tract with the Bell before the gun is fired for the allotment. 
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Some one has said that nothing in the way of legislation 
should take place until the Bell people had agreed in writ- 
ing, signed and sealed that they would do certain things 
upon condition of the passage of certain legislation. Now 
how would that look? That might be all right, but some 
old judge might decide that it was a “frame-up” against 
the public. Oh, no, that would not look good on paper. 
Mr. Kellogg, a man whom we all honor, I am sure knows 
that. 
phone conditions twenty years ago. 


[ believe that it is time wasted to take up the tele- 


“Co-operation, not Competition” Life of Business. 

This is an age of progress, and years ago there hung on 
the wall of Fra Elbertus, East Aurora, N. Y., the following: 
“Co-operation, not competition, is the life of business.’ Do 
you suppose that the Bell people stole that, too? Neverthe- 
less there are many people, and many good ones too, that 
advocate that policy who are not people of the Bell or 
Morgan interests. 

Protection for protection, protection for revenue only, and 
free trade are three questions that all have taken sides upon. 
Many good honest men have changed their views. All were 
right if applied under the proper conditions. Because we 
have certain views all or most of our lives and when our 
principles cannot and will not meet the present conditions, 
is it not time to change? What would the courts do if the 
Bell attempted to lead the Independents into a trap so 
ghastly and unholy as you would make it? Now, you 
know that a lot of the talk we'‘are getting is more or 
less exaggerated as to what the results will be. 

Now let’s get down to the “brass tacks” of the ques- 
tion. Show us wherein the Yount Bill is going to be such 
a disgrace on the people of Ohio. Where are the sleepers? 
Take the bill section at a 
time and dissect it word by word and show us. We here 
in Ohio have confidence in the men—our neighbors—who 
have taken this question up to solve. Who have given to 
us what they claim to be the best thing that they can offer 
with the hope that it may pass the Legislature of Ohio. 
This bill has been presented to every company in the state 
for them to carefully consider. That I might present some 
argument against the bill to my people I attended meet- 
ings in this and adjoining states, all of which were unani- 
mous in favoring the passage of the bill as it now stands. 

Say, Bowron, who are you and by what right have you 
to take this stand? You must have some Morgan blood. 
Not so that I or anyone can notice it. Ask E. B. Fisher. 
of Grand Rapids, Mich. He visited my litle exchange twelve 
years ago. I believe that he will tell you that from the 
papers that I exhibited to him I proved that this is the old- 
est Independent telephone exchange. May 24, 1894, I pur- 
chased the franchise from C. E. Egan. I have operated it 
ever since. During that time there has never been one cent 
paid out for property made by the Western Electric Co., 
or any of the Bell properties. We have never had a proposi- 
tion from the Bell company. At least we have never con- 
sidered one. 

Let Those Who Oppose Bill Come to the Front. 

We are open for conviction and we read your magazine 
with peculiar interest, but it fails to reach the question with 
arguments that convince, and with all due respect to you 
and the many brilliant and very competent writers, I would 
like to hear from some of those home people, who seem 
to be held in reserve, that oppose the bill. Let’s play the 
game above the board. If the rules are not right, we want 
to make them so, and you will find us on the ground work- 
ing just as hard as anyone to make them so. I would like 
to see every state work for uniform legislation, but do 
you suppose that you can get a body of men that will agree. 
I am really surprised that the ten men appointed in this 
state arrived at the same agreement 


We want something specific. 
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This letter is not an effort to make any one “switch their 
views,” but it is an effort to get expressions pro and con 
Also some specific argument against the bill. 

| am proceeding in my work of getting the public next 
to the Yount Bill as I see it, and I have met but two who 
have held out against it, and one of the two was in doubt 
The other fellow admitted that he did not fully understand 
the bill, but he thought that it was a “scheme for Morgan 
to make money and that everyone that worked for it was 
getting a piece of it.” Could it be that this fellow is right 
and we are all wrong? Out with it. Give us the real thing 
from now on. Yours very truly, 

(Signed) W. H. Bowron, 

Secy. and Mer., The Noble County Telephone Co., Cald- 
well, Ohio. 





New Bills to Extend Scope of Ontario Railway and Munici- 
pal Boards’ Jurisdiction Over Telephone Business. 

On February 22, Mr. Samuel Charters, M. P.’P. for Peel 
County, Ontario, introduced into the Provincial Legislature 
a bill giving the Ontario Railway and Municipal Board 
wider jurisdiction over all telephone systems, and power 
to act in an advisory capacity respecting the construction, 
management and operaticn of telephone systems, the power 
granted to the board being such as to prevent any local 
companies from coming under the control of the Bell tele- 
phone company without the consent of the lieutenant-gov- 
ernor in council. Mr. Sam Charters, who was the father 
of the telephone legislation of last session, has thus again 
placed himself on the side of the Independent companies 
as against the Bell monopoly. There are 440 Independent 
telephone systems in the Province of Ontario, fifteen of 
which are municipal systems, the rest being rural systems. 

The bill provides also that in case of interchange between 
two systems in different municipalities, the board shall have 
the power to prescribe terms and cenditions. 

A second bill in amendment of the Municipal Telephone 
Act gives a municipal council the right to place a telephone 
system under the control of a commission, which may be 
composed of representatives of all municipalities in which 
there are subscribers to that system. This makes it pos- 
sible, as it was not before, for adjoining townships to have 
a share in the control of systems in which they are in- 
terested, but which have been inaugurated by the council 
of the particular township where the system originated. 


Telephone Men Meet at Pittsburg, Pa., to Discuss Plant and 
Operating Subjects. 

On February 24 and 25, nearly 200 telephone men in the 
country surrounding Pittsburg, Pa., met in the auditorium 
of the Western Pennsylvania Society of Engineers. It is 
reported that these men were principally operators of rural 
lines and sub-licensees of the Bell telephone company. 
Among the general operating subjects discussed were the 
following: 

Outside Construction, and the Value of Good Service, 
Telephone Troubles and How to Clear Them, by F. K. 
Singer, in charge of the plant schools of the O., D. & P. 
Tel. Co.; Telephone Bookkeeping and Collections, Ques- 
tions and Answers on the Telephone, by Mr. Singer. 








Deny Rumor of Consolidation at Indianapolis. 

Rumors of a proposed consolidation of the Independent and 
Bell interests at Indianapolis are said to have been largely 
responsible for a decided rise in the quotations for Inde- 
pendent securities on the local market. William Fortune, of 
the Indianapolis Telephone Co., denies absolutely that there is 
the slightest foundation in fact for the rumor. This is con- 
firmed by L. G. Richardson, president of the Central Union 
Bell. 











Report on Seattle Independent Earnings and Investment 


Justification of an Increase in Rates Shown by Results of Investigation Conducted by Engineers C. H. Judson and 
Frank B. Hall—Discussion of Special Service and Investment Conditions of General Interest— 
Plant in Excellent Physical Condition, Capable of Giving a Superior Service 


Reports to assist in the adjustment of the rate question, 
which was agitated for both companies in Seattle, Wash- 
ington, were prepared last fall for Mr. A. L. Valentine, 
City Superintendent of Public Utilities, by Messrs. C. H. 
Judson and Frank B. Hall, engineers who are well known 
in the Independent field, having had extensive experience 
as construction and operating engineers. The following is 
a greatly condensed abstract of the report on the Indepen- 
dent company, which, in a later issue, will be followed by 
an abstract of the report of the Pacific Telephone & Tele- 
graph Co. The scope of the investigation covered the 
determination of the cost and depreciated value, actual 
operating costs, including all reserves, and return actually 
earned on investment for various classes of service, and 
efficiency and adequacy of the service. 

Fundamental Principles Adopted for Repert. 

The necessity for service to be of good quality, and ad- 
equately developed, is recognized. Due consideration is 
given to plant changes brought about by shifting of growth 
with the development of the community, and to obsolescence 
due to advances in the art. 

The necessity of being able to serve small users is em- 
phasized; while 4-party, flat rate, unlimited service is un- 
satisfactory, a measured service makes the lines reason- 
ably safe from overloading. It is reasonable to expect, 
when purchasing service at a low price, that there are 
some drawbacks in the use of it. The reaction of measured 
rate party line residence service on the high priced service 
is negligible as it is not at all likely that the direct busi- 
ness line user will find the measured service party line 
busy nearly so often as his own line. 

The influence of operating costs upon the total cost of 
service in the field is fully recognized in the report. While 
certain fixed charges remain practically the same whatever 
the amount of traffic, the cost of operation is correspond- 
ingly increased with an increase in the number of calls, 
and to this condition the report attributes a large respons- 
ibility for the tradition that the larger the telephone ex- 
change the greater the cost of giving service. The in- 
crease of average length of lines with plant growth is a 
factor in this, as is also the increased complication and 
unit capital expense of central office equipment. 

The zone system is said to be unsuitable for Seattle on 
account of the limited area of the city, and undeveloped 
condition of its suburbs. 

Tables for depreciation made up by the engineers of the 
Chicago Telephone Company, the Chicago Telephone Com- 
mission, Engineer Edmund Land, and Engineer H. L. Gray 
of the Railroad Commission of Washington, are included 
in the report. Depreciation was figured on a basis of aver- 
age life, on a 5 percent sinking fund basis, and deducted 
from the replacement value of the Independent company’s 
plant. 

Financial Conditions Briefly Summarized. 

The Independent company had: Total outstanding stocks 
and bonds of $1,335,950.00, construction account showed 
total cost of plant $2,056,983.82, real estate, furniture, sup- 
plies, etc., were $192,048.08. 

The investigation seems to have been made extremely 
complicated and arduous by the inadequacy of the account- 
ing system used by the company, and changes which had 
been made in the system of accounting. In the early years 
operating expense items were not effectually segregated 
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from the construction account, and no depreciation re- 
serve was provided for; nor was reconstruction on account 
of regrading and widening the streets properly separated 
from other expenses. Adjustments were made in’ the re- 
port for these items. 

Depreciation was estimated at 6 per cent, of the con- 
struction account, per annum, and from 1903 to August 31, 
1909, totaled $354,219.36. After making adjustment for 
depreciation and the other items above mentioned the bal- 
ance sheet appeared as follows: 


Assets. 

Construction wee ee oo $1,345,393.22 
RRR Se crccart een nearer Cry ails aah. een abe 93,603.49 

NE cps ASN cries eh atari Tein ar nehar Sea tanerrala aie 53,252.00 
Stocks and honds: «.4 006 66.6 6605 38,374.03 
see ee EIR SNARE Rey DSRS RG SEEM RRS eh ek Naren 107,876.01 
I ao ois. eR ra det dia 90,957.86 
$1,729,466.61 

Liabilities. 

Capital stock .... $835,950.00 
Debt 891,894.06 
EET ee ees 


$1,729,466.61 

Depreciation and maintenance expenses charged to con- 
struction, less appreciation of real estate, amount to $622,- 
983.64. Although depreciation was charged on the entire 
book value of the plant it is not properly chargeable against 
certain items in the plant account, including 
Discount on bonds ee ....+.+-$100,000.00 
PII MIE oe coi aciato a ts oid wie ae oe oa 123,270.00 
Other items, totaling with preceding............. 282,427.82 

After making all adjustments the report finds a plant 
cost of $1,966,604.08, and says; “If it is desired to deduct 
the amount expended on replacing conduits ($25,959.41) 
and moving poles on account of regrades ($60,153.51), the 
first cost will be still further reduced to $1,880,855.16, but 
this will not include any charge for interest during con- 
struction. Apparently the company made no such charge 
on the books.” 

Property Now in Good Condition. 

The disposition of income throughout the life of the 
plant is shown in a single comprehensive table. 

The growth of the system from September 1, 1903, 3,774 
telephones, to 18,071, September 1, 1910, is shown by six- 
month periods. Development for each class of service for 
each exchange is tabulated. Income from renewals, 
cellaneous income, and tolls for each year is also shown. A 
map of long distance connections of the company from the 
British Cclumbia line to below Portland, Oregon, gives an 
idea of the extent of territory from which it drew: toll 
revenue. 

A description of the property enumerates the various ex- 
change buildings, giving the class of construction and con- 
dition, all being in a fairly good state of repair. The un- 
derground conduit system consists largely of fibre conduit 
in excellent condition, with a small amount of wood pipe 
in a very decayed state. The system comprises 343,577 duct 
feet, and 171 manholes. More than 250 miles of poles 
average very high as to quality, and are in excellent con- 
dition. A great deal of the original open wire construction 
has been replaced by cable, and more of this replacement 


mis- 
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done to advantage. Modern construction both 
underground and aerial is in good condition and installed 
in the manner. The wire plant contains over 35,000 
miles of conductor. The five common battery, relay mul- 
tiple boards, made by the Stromberg-Carlson company, are 


could be 


best 


all in first class condition and capable of giving the very 
best of service. Practically all the telephone sets used are 


of the most modern type, and are giving the very best re- 
sults. Many of the telephones first installed have been 
replaced with those of more modern design. The report 
“This feature of up-to-dateness is a necessity which 
of course must be and is an important factor in the 
item of every telephone company. Subscribers 
demand new style instruments and in supplying the de- 
mand it is generally necessary to retire apparatus which is 


Says: 
met, 
expense 


perfectly good and efficient, but which, because of the 
introduction of lighter, or more tasty designs, becomes 


antique. It is obsolescence caused mainly by a develop- 
ment of an aesthetic rather than an actual 
mercial improvement.” 

One hundred and twenty-four private branch exchanges 


and 125 intercommunicating systems 


sense com- 


serve 3,969 stations, 
serve 848 stations. 


In making the inventory the cost of obtaining stations 


was not included, in the belief that in the lapse of nine 
vears operation the soliciting account should have been 
absorbed. 


The discount on bonds is included at a proper item. 
The plant valuation was reached partly by inventory and 
partly by the use of records of the company, which were 
checked in part to establish accuracy. Any discrepancies 
found were in the nature of plant installed, and not 
counted for in the company’s inventory. <A careful inspec- 
tion of the condition of all parts of the plant was made. 

all ma- 
agents and 


ac- 


“In placing a valuation on the plant, prices on 
terials used were procured from manufacturers’ 
dealers, f. o. b. Seattle, at present market prices, from these 
prices, together with the cost of labor, and the customary 
cent for engineering and superintend- 


allowance of 10 per 


ence, 10 per cent for general expense and 6 per cent for in- 
terest. A unit schedule of costs was prepared covering all 
parts of the plant except Central office equipment, real estate 
and buildings, and the valuation figured out from the item- 
ized inventory.” 
The following table shows the cost and depreciated value 
of the piant: 
Depreciated 
Value. 
$125,861.39 
149,141.51 
14,381.86 
140,690.33 


Valuation. Depreciation. 
.$182,672.54 $ 56,811.15 
324,968.47 75,826.96 
32,354.06 17,972.20 
163,593.40 22,903.07 
91,602.53 20.777.86 
78,650.00 38,538.38 
360,684.49 147,590.59 
204,457.89 85,872.21 
210,000.00 
442,688.87 


Pole 
Aerial cables 

Messenger and guy wires 
Underground cables 
‘Aerial wire ...... : 
Drop and bleck wire. 


lines and fittings. 


40,111.62 
213,093.90 
118,585.68 
210,000.00 
401,423.44 


Centra! office equipment 
Subscriber station..... 
Keal estate and buildings 


Other items 41,265.43 





$2,091,672.25 $607,558.85 $1,484,113.40 
Intangible assets included: 
Discount on bonds 
Estimated working capital 
Estimated cost of obtaining stations duting ents 
construction period a oa 25,000.00 
The compilation of cost of service was (ahialientiad by the 
inadequacy of the company’s bockkeeping, the omissions in 
all accounts due to the burden of floating debt resting upon 
the plant upon which payment of interest had to be paid 


. $100,000.00 
50,000.00 
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70,823.67 ° 
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at frequent intervals. These drafts upon the earnings pro- 
duced shortage in various funds and the only possible way 
to supply the demand for funds was to curtail expenditures, 


producing an extremely complicated and injurious situa- 
tion. 

Expenses for 1909 were as follows: 
General we ee $49,464.32 


(A fair allowance would have been $55,264.57.) 
Maintenance expense, 1909, totaled 54,965.73 

A heavy additional allowance on this account is justifiable, 
as are allowances on other accounts specified in detail in 
the report. : 

Compilations of proper operating expenses were made on 
the basis of the requirements of efficient service, which 
would increase the expenses of operation about 12 per cent, 
but confer upon the subscribers a_ benefit would 
be far in excess of the increased cost. 

The load curve shows an extremely high peak between 
three and four o’clock in the afternoon, which shows the 
influence of the demand factor on service cost. An allow- 
ance of 2 per cent was made ior shrinkage due to uncol- 
lectable accounts. 


which 


While the residence service is the least profitable, and the 


investment per line in residence service is heavier, it is de- 
sirable to keep the rate fer this service down as low as 
practicable. The cost per annum on various classes of 


service is shown in detail, in tables which will be presented 
in full in a later issue of TELEPHONY, together with a dis- 
cussion of certain points which cannot be presented without 
the tables. 

The report shows a condition which would justify an ad- 
vance in rates. 





Kentucky Grand Jury Implicates Telephone Officials in 
Destruction of Competitor’s Lines. 


has been 
Ky., in the indictment by the grand 
jury of W. C. Moore and J. N. Cox on charges of complicity 
in cutting down the wires of the Bastin Telephone Company, 
between Danville and Lancaster, last April. 

Last September four young men of Harriman, were 
arrested, charged with being members of a band of night 
riders that destroyed the Bastin company’s connections. In 
court these young men declared that they had been hired to 
do the work by J. N. Cox, manager of the Gainesboro Tele- 
phone Co., at Cooksville, Tenn., and had been personally 
superintended during the destruction by W. C. Moore, mana- 
ger of the Gainsboro plant at Somerset, Ky. 

The police officials at Danville profess confidence that Cox 
and Moore will also implicate men high up in the East Ten- 
Bell 


\ sensation sprung in telephone circles around 


Danville, form of an 


Tenn., 


nessee company’s service. 


Vermont Utilties Commission Authorizes Consolidation. 

The Public Service Commission of Vermont on petition 
of the Passumpsic Telephone Co., represented by Matt. B. 
Jones, Esq., Boston, Mass., also attorney for the New Eng- 
land Telephone & Telegraph Co., (Bell), has authorized that 
company to issue $60,000 6 per cent cumulative preferred 
stock, for the purchase of the Vermont Peoples Telephone 
Company. By this act the Commission has indirectly as- 
sumed to authorize the purchase by a Bell controlled sub- 
licensee of an Independent competitor. 








Improvement in telephone apparatus since its first invention 
has been chiefly the work of the Independents. They today 
control the only distinctly different and successful types of 
modern apparatus. 
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Buffalo and Rochester Ad Clubs Hold Dinners Simulta- 
neously, and Are United by Telephone. 

The Rochester Ad Club, the live wire organization of 
Rochester, N. Y., broke all records in its telephone dinner, 
February 25. Every member wore a head receiver 
connected to the banquet room in the Hotel Statler, Buf- 


held 
falo, 69 miles away. Here were assembled the members of 
the Buffalo Ad Club, each wearing receivers, and by the 
connection of appropriate transmitting instruments in each 
room, and the use of six trunk lines between the cities, the 
members of both societies heard all the speaking and sing- 
ing which took place at this divided banquet which was 
yet so ingeniously united. 

Among the members present were Messrs. Geo. R. Fuller. 
president, Rochester Telephone Co.; H. C. Slemin, sales 
and advertising manager, Stromberg-Carlson Telephone 
Manufacturing Co., and E. P. Ellis, assistant sales man- 
ager of the same company, distinguished by initial letters 
supplied in the engraving to point them out to TELEPHONY’s 
readers. 

Mr. Slemin writes that “the telephone feature of the meet- 
ing was a very pleasing success, and seemed quite mystify- 
ing to all except the telephone men present. The receivers 
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are in New York city, 


The headquarters of the society 
and Col. E. D. Meier of St. Louis is president this year. 
The Society has in the Pittsburg District alone a mem- 
bership of about 160. 


An executive committee consisting of E. M. Herr, chair- 


man; George Mesta, J. M. Tate, Jr.. Chester B. Albree, 
D. F. Crawford, Morris Knowles and Elmer K. Hiles, 


secretary, will have charge of the Pittsburg meetings. It 
is expected that from 300 to 400 members and ladies will 


be in attendance. There will be professional sessions 
when papers will be read and discussed. There will also 
be inspection trips through the leading local industrial 


establishments, besides automobile trips through the parks, 
a visit to Carnegie Institute, Memorial Hall, etc. 


A. “Kicker’s Rate” for Boston Suburban Subscribers—Re- 
moves Zone Limitations. 

Although contracts are being steadily taken from sub- 

scribers changing over to the rate basis laid down for Bos- 





ton and its suburbs in recommendations of the Massachu- 
setts Highway Commission, providing for a zone system 
of measured service charges, the officers of the New Eng- 
‘and Telephone & Telegraph Co. found that a certain num- 














Members of the Rochester Ad Club were all United by Telephone with Banquet Room of Similar Buffalo Organization. 


at each end of the lines were connected in multiple series, 
while a suspended transmitter of some special make was 
located in each dining room to transmit the sounds made 
by the diners at each place. The speakers wore a small 
transmitter on their coat lapel and plugged in on the cir- 
cuit connecting with the distant city. The transmission was 
excellent and we could hear the Buffalo speaker without 
difficulty.” 

Mr. H. E. Clellan, of the Hill Publishing Co.. New York, 
gave a fine talk on Vices and Virtues of Technical Adver- 
tising, which was enjoyed. by all present. 





Mechanical Engineers to Meet in Pittsburg for Annual Con- 
vention, May 30 to June 2. 

The sixty-third meeting of the American Society of 
Mechanical Engineers will be held in Pittsburg, Pa., from 
May 30 to June 2, inclusive. 

The American Society of Mechanical Engineers is one 
of the foremost organizations of technical and professional 
engineers in the world, with a membership of over 4,000 
in this country as well as abroad. 


yer of people protested against these rates, because under 
the zone system of charging they considered the geograp- 
ical scope of their calls was too greatly restricted. 

The company in a letter to the Highway Commission re- 
questing permission to put back an old class of service at 
a reduced rate recites that there are a very substantial 
number of residence subscribers who have comparatively 
little local use for residence service, but who, on the other 
hand, have one or two suburban exchanges, outside their 
local district, which for social or family reasons they have 
been in the habit of calling in the past with more or less 
frequency. 

The company asks to add to the schedule recommended 
by the Highway Commission a one and two-party unlimit- 
ed full 
$45 and $36 respectively, the two-party line to be equipped 
with divided ringing. The old rates for this service were 
$54 and $42 respectively. 

In its reply the Commission assents to the new rates 
reserving the right to recommend a change if experience 
shows it desirable. 


suburban service for residences, at annual rates of 
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Frank Pardee, General Manager Ericsson Manufacturing 
Co., Ill In Florida. 

Mr. Frank W. Pardee, general manager of the Ericsson 

Manufacturing Co., Buffalo, N. 

tion he could not stump: and it is too bad. 


Y., has found a proposi 
Some doctor 





got hold of Frank, told him he had been working too 
hard, and must take a rest. 
Instead of sending him out 


West to his’ friends, who 
would take 
see that nobody got within a 


talk business 


care of him and 
mile of him to 
or bother him, the misguided 
him off to 
Perhaps it is just as 

most of Frank’s 
West are 
ness friends, and if they could 
quit talking business’ they 
know that Frank wouldn't, so 
Florida may be the best place 
for him after all. 

But, just the 
will be 


old doctor sent 
Florida. 
well, for 


friends in the busi- 





same, we all 
back 
and in his health. No 
matter what hits him we know 
self, 








hope he soon, 





Mr. Frank Pardee. usual 


Frank will always appear as his cheerful, genial 
with a smile, a kind word, and a good deed for others— 
and so when bad luck overtakes him, a host of friends are 
earnestly wishing him a speedy recovery. 

He was planning to attend the conventions this month, 
and make business trips to several parts of the territory. 
His associates speak of his regret that his going away at 
this time makes him unable to meet the boys at these con- 
ventions. 

Of course, the Ericsson company will be well represented 
by the able men and good fellows who are working so 
hard with Pardee to make it the big success it deserves 
to be, and handle the large business which goes to the 
company in such a as to make the name Ericsson 
synonymous with the highest business efficiency as well as 
with manufacturing skill. But there is no use talking, if 
Frank is not at the conventions we shall all miss him 
mightily. 

If we were not afraid some of the boys would talk 
business, we would give his address in Florida, so you could 
write him a little note expressing your good feelings. 


way 





Bell Telephone Company Offering Directory Space to Ad- 
vertisers in National Field. 

Another point in which the Bell telephone companies have 
followed the lead of Independents in introducing new meth- 
ods providing for more economical service, is in the use 
of advertising in directories as a profitable by-product. 

A circular has been issued saying that ten full pages of 
space in a list of directories covering more than 50,000 cities 
and towns, will be offered to a few national advertisers. 
The talking points of general interest in favor of directory 
space for advertising which are quoted in the Bell circulars 
are as follows: 

“There is absolutely no waste circulation. 

“The book is not laid aside after the first few days, like 
practically every other publication, but, like the telephone 
itself, it is ‘always on duty.’ 

“Telephone subscribers and patrons in cities, towns and 
villages refer to its pages many times a day, every day in 
the year. 

“It is in constant use in the home, in the office, and in 
public places, and it is obvious that, as a class, people who 
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can afford telephone service are the best and most promising 
customers for the nationai advertiser. 

“An advertisement in the telephone directory is seen at 
the most advantageous moment—when the telephone, the 
means of making a purchase, is right at hand. 

“Every person whose name appears in a telephone direc 
tory has a positive purchasing power.” 

One of the ingenious jokes in connection with the re 
production of these talking points in a paper which is very 
close to the Bell interests is this statement: 

“To the smaller telephone man, the opportunity to appro- 
priate these arguments in favor of telephone directory ad- 
vertising should not be overlooked. The brains that pro- 
duced them brings its owner a salary mounting up to five 
figures.” : 

TELEPHONY recalls that nearly all these talking points 
drifted into its office from time to time during the past 
two or three years, from various telephone men connected 
with 
the ideas embodied in 


Independent companies of greater or less size, and 
them have all been published from 
The fact that the assembler 
for the present purpose draws a five-figured salary should 


time to time in TELEPHONY. 


be an incentive to Independent companies to use renewed 
vigor in employing them into their own business. 





Dr. B. B. Clark Discusses Fire Prevention Before Syracuse 
Technology Club. 

Members of the Technology Club, Syracuse, N. Y., re- 
cently heard Dr. B. B. Clark, of Rochester, N. Y., deliver 
a forceful address on fire prevention. Dr. Clark is president 
of the Denio General Electric Co., Rochester, N. Y., which 
manufactures the well-known system for giving automatic 
notification of incipient fires over telephone circuits. In 
his Syracuse address he said: 

“A fine with its 
asset in the created resources of the nation. 
burns; the contents are a total loss. 


business building merchandise is an 
The building 
The asset is wiped out. 
Taxing the fortunate for the benefit of the unfortunate will 
not bring it back. 

“Why the fire tax per capita in continental Europe is 
33 cents and nearly $3 in the United States is thus ex- 
plained: There is not the amount of wooden construction, 
but the greatest difference is in the personal responsibility 
of the people and the law of the country. 

“This fire proposition is an economic problem and we have 
reached a point in the United States where serious consid- 
eration must be given to it. To-day we are spending $100 
in ways and means to extinguish fires to $1 in prevention 
of them. The American people are so accustomed to all 
kinds of waste that a few hundred dollars’ fire is forgotten 
in a few days. 

“The cry goes up that insurance rates are too high. Of 
course, they are too high. The fault, however, is not with 
the insurance companies, for they are simply agents for the 
collection and distribution of this fire tax. They are, how- 
ever, doing much toward devising means of reducing the 
tax.” 





Would Limit Charge for Inter-borough Communication. 
Assemblymen Turley and Foley have introduced bills in- 
to the Legislature aiming to secure a uniform rate of five 
cents for telephone messages between the different bur- 
oughs of greater New York. The bills aim to limit the 
charge to five cents for messages up to five minutes. 








—*> 


Toledo Home Cuts Out Four-Party Service. 

The Toledo Home Telephone Co., one of the Morgan 
properties, has begun the elimination of the four-party line. 
It is said that the service has not been satisfactory to the 
subscribers, hence its discontinuance. 
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Stromberg-Carlson Statement and Balance Sheet for 
Eighteen Months Ended December 31, 1910. 

The Stromberg-Carlson Telephone Mfg. Co., of Roches- 

ter, N. Y., has issued a statement of earnings and expenses 

1910. This 

shows net earnings of $123,541 for the period, after making 


for the eighteen months ended December 31, 


provision for depreciation and meeting interest on loans. 
The figures are as follows: 

PROFIT AND LOSS AND SURPLUS ACCOUNT. 
For the eighteen months ending December 31, 1910. 
Balance at Jute 20, 1000.25... . 6ccsdéccccsscve .. $136,898.15 

Net income for the period, after de- 

ducting expenditures for ordinary 

repairs and maintenance, amount- 
ey oe: i rr $267,902.82 
Deduct 
tion and accrued renewals.... 


provision for deprecia- 


88,746.10 


Net earnings for the period... ..$179,156.72 


imterest on loans......... 55,614.99 


Less 


Net profits for eighteen months................ 123,541.73 


December 31, 1910, as balance 


I fn Slee torrets Shonda 


Surplus on per 
The balance sheet, as of December 31, 1910, is as follows: 
BALANCE SHEET 
\s of December 31, 1910. 
ASSETS. 
Real estate, buildings, plant, machinery, etc., 
less reserves for depreciation and accrued 
renewals (appraised at $1,546,902.98)....... $1 ,273,511.5: 
Stocks of raw materials, supplies, work in prog- 
ress and finished product, as per physical 
1910 (less re- 


~ 


> 


inventories of December 31, 


IRN a seein alin ch Bra ene’ SOc acne re acter eae a cerca are 1,141,378.95 
Investments in telephone companies (less re- 
ie. a aon cis ira a te eae ya ete aie ee add 550,526.65 


Notes receivable of telephone companies (less 

540,466.97 

322,148.22 
42,167.02 
1,028.91 


ne) Re Det Relea re Me ROE NASR ES TE EID Gna e etree 
Accounts receivable (less reserve)............ 
Cash on hand and in banks........ 0.006.000 
SIMGRINTED MHSUEANCE 55.5 o oe: 5 6sike cscs seen ees 
$3,871,228.25 
LIABILITIES. 
Capital stock: 
Preferred (authorized and issued)............. $1,500,000.00 
isued) . $4,500,000.00 
3,000,000.00 1,500,000.00 


Common (authorized and 
Held in company’s treasury....... 





Total stéck outstanding... ..........20%--. $3,000,000.00 
Mortgage on Chicago real estate, due January 

OE genie Sci ccae o 4 lk ae twee eas whee we eee WIRE OTe 80,000.00 
SE I gc ii as coe Suen oe aera 497,500.00 


Accounts payable (including accrued wages and 
33,288.37 
260,439.88 


MN ss ego arch te wa ang Snes ae aaat a ce, col iter ies 
Surplus, as per annexed account.............. 


$3,871,228.25 

The report says: 

“There was a falling off in the volume of business during 
the last four months of 1910, resulting in reduced profits 
for that period. However, for the entire year, the sales 
were slightly greater than in 1909 and the year’s profits 
were $90,005.07 as compared with $65,027.28 for the previous 
year. The total profits for the eighteen months of $123,- 


541.73 include $33,536.66 earned during the last six months 
of 1909 and $90,005.07 earned during the year 1910. 
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“During the year many miprovements have been made 


in our product and a large sum of money spent in the 


development of new lines of apparatus, all of which has 
been absorbed in our expenses excepting the cost of the 
new tools produced. These new lines should bring us an 


increased volume of business. A considerable amount. of 
money was also spent in patent protection and patent de- 
velopment and absorbed in the general expense accounts 
of the year. 

“The company’s outstanding notes payable were reduced 
$122,500 during the year, or from $620,000 to $497,500. Since 
December 31, 1910, notes payable have been still further 
77,500, to $420,000 the 
payable the annexed sheet, 


amounting to $33,288.37, have been paid. 


reduced, by the payment of and 


accounts shown on balance 

“On the whole, your company’s affairs are in better and 
cleaner shape than at any time within the past five years.” 

The officers and directors were all re-elected at 
stockholders’ meeting. The 
President, Frank N. Kondoli; vice-president, Edward W. 
Peck: secretary and treasurer, W. Roy McCanne; assistant 
secretary and treasurer, Wesley M. Angle; audjtor, J. Ed- 
mund Cooper. The directors are Albrecht Vogt, Edward 
W. Peck, Abram J. Katz, Frank N. Kondolf, George W. 
Todd, Fred C. Goodwin, J. Foster Warner, Jacob Gerling 
and W. Roy McCanne. 


the an- 


nual officers are as follows: 





Court Confirms Judgment of Master in Western Union’s Big 
Suit Against American Bell. 

Judge Colt in the United States Circuit Court today con- 
firmed the report of Everett W. Burdett as master in the 
suit of the Western Union Telegraph Co. against the 
American Bell Telephone Co. for an accounting of stocks 
received by the Bell company as rentals and royalties for 
telephone licenses. 

Under a contract dated Nov. 10, 1879, the Western Union 
claim 20 per cent of this stock, together with the dividends 
and interest thereon, amounting to $5,873,292 and 38,188 
stock. The Bell contended that the 
Western Union was not entitled to any of this stock, as it 
was not received as a rental or royalty. 

The master awarded the Western Union 20,087 shares of 
stock and $2,579,914 as dividends and interest thereon, ex- 
empting from the accounting stock received by the Amer- 
ican Bell from the American Telephone & Telegraph Co., 
the New England Telephone & Telegraph Co., the Bell 
Telephone Co. of Philadelphia and the Chicago Telephone 
Co. 

The Western Union has filed ten exceptions to the 
master’s report and the American Bell forty-seven excep- 
tions, all of which were overruled. 

Since the acquisition of control of the Western Union by 
the Bell interests, the suit has lost its significance. Theo- 
dore N. Vail is now president of both companies. 


shares of company 





Telephone Franks Prohibited by Proposed Illinois Law. 

Governor Deneen, of Illinois, is backing a law introduced 
in the Illinois senate recently, prohibiting the issuance of 
passes by railroads and franks by telephone and telegraph 
companies. It was expected that the bill would easily pass 
the senate, where it was to be introduced, but that a fight 
would occur in the assembly. 





Oxford, Mississippi, Company’s Report. 

The quarterly report of the Oxford’ (Independent) Tele- 
phone Co., of Oxford, Miss., shows that its net earnings 
for the three months ended December 31, 1910, amounted 
to $833.30. The total receipts for service amounted to 
$1,940.55, while the operating expense was $1,107.25. 








Queries on Theory and Practice 


How to Balance Against Substation Ringing Ground. 

| have a plant of 300 telephones, all metallic lines. They 

are all ringing “Central” with a button. There ts a good 

deal of cross-talk, which comes from having the lines 

grounded at “Central” on one side. Is there any way of 

balancing that ground? There are 8 to 10 telephones on 

one line. If “B” rings “A” they can be heard on other 

lines. Putting a plug in the jack and cutting off the 

ground clears the trouble. 
The line can be balanced perfectly by either ot the following 
methods. They are essentially one plan, the only difference 
being in the cutting off of the apparatus when the plug is 
is inserted. The drawing shows the arrangement. .1-B is a 
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Connecting Drop Through Retardation Prevents Noise in Push 
Button Telephones. 


retardation coil with two windings, 4 and B, These are in 
series and arranged to magnetize the core in the same direc 
tion. To the center is connected one terminal of the line 
drop, the other terminal of the drop being connected to earth. 

The windings .4 and B must -be equal in resistance and 
reactance. There are repeating coils made which will serve. 
Write to any prominent telephone manufacturer, state the 
case and he will sell you a repeating coil so balanced as to be 
usable for this purpose 

When the plug is inserted in the jack, it must either cut 
off both coils .4 and B from the line or leave both connected. 
To leave one connected will unbalance the line and make 
cross-talk just when you do not want it. 





Causes of Pin Holes in Sheath of Lead Covered Cable. 


Some telephone men got into an argument the other day 
about the cause of the so-called blow holes in a cable 
sheath, a small round hole generally of uniform size and 
in nearly all cases found under marlin hangers. 

I have never found what becomes of the lead where the 
hole occurs, and although the general belief is that it is 
caused by iightning of a static nature I would be glad to 
hear from someone in authority on this subject. I have 
further found that the trouble seldom occurs where cable 
and messenger are properly bonded and grounded, or where 
metal hangers are used. 


The writer probably refers to the pitting which is found 
under marlin hangers and is due to a local electrolytic action 
in wet weather. Even where there are no stray earth cur- 
rents the lead and iron (or zine or galvanized metal) make a 
smal! local battery which will account for the pitting. We 
never knew this action to go very deep, though we have found 
two reels in the yard where it was bad enough to warrant re- 
leading the cable Once a sheath was weakened in this way, 
the wind would be likely to finish the job. 

Lightning often makes a fine puncture like a pin hole right 
through the armor of.a cable, leaving a drop of melted armor 
as large as a pin point on the inside. 

A drop of oil in the die of the press used to apply lead to 
the cable will sometimes cause the appearance of one or more 
little “blow holes” in the armor. If there are more than one 
they will be in a line. They will be rather irregular in sec- 


tion and larger in the body of the armor than at the surface 
Like the lightning holes they go entirely through the armor 
and may be mistaken for lightning punctures. 





Repeating Coils for Ringing and for Talking. 

Why are certain types of repeating coils more efficient 
for ringing than for talking, and vice versa? In other 
words, why do some types of repeating coils require a 
high frequency ringer to insure successful operation ? 

The telephone repeating coil is a transformer which has. 
usually a ratio of one to one. Its performance is essentially 
the same as that of a transformer designed for electric power 
work, except that the A. C. voltage impressed on its primary 
winding is not constant. It often forms but a small part of 
the total circuit. Frequency, core losses and purity of wave 
form must receive proper attention in the design of a good 
coil. The problem in designing a repeating coil for ringing 
is to get the utmost power transformed. This relates to the 
fundamental frequency, no attention being paid to the har- 
monics. Consequently much iron is used, so that the total 
magnetic flux shall be great. 

A repeating coil for talking requires that all the frequencies 
found in the voice shall be reproduced. The fundamental fre- 
quency itself is much higher than that of ringing current, 
and its harmonics are still higher. If the same amount of iron 
as for ringing were used, together with the winding to mag- 
netize it, the core losses would be so great as to distort the 
wave form very materially. Both hysteresis and eddy currents 
(the two parts of the core loss) sap the strength of high fre- 
quency currents. Therefore, in a repeating coil for talking 
only, the iron is reduced very materially. 

When you attempt to ring through such a repeating coil with 
low frequency (16 cycles per second) you cannot get good 
results. By using a high frequency ringing current (66 cycles 
per second) you can get better results, for the reasons ex- 
plained above. 





Chief of Camden Electrical Bureau Exhibits “Sonoro- 
phone” at Philadelphia Electrical Show. 

John W. Kelly, Chief of the Electrical Bureau, Camden, 
\. J., contributed an interesting feature to the Philadelphia 
Electric Show, which has been in progress for some time. 
He called the room in which his exhibit is displayed the 
“Room of Mystery,” and it attracted a large number of 
visitors. 

The Victor Machine Co. of Camden, co-operated with 
Mr. Kelly by supplying talking machines and apparatus 
for the demonstration of his invention, which he calls the 
“sonorophone.” Music played by Victrola machines im 
another part of the building was conveyed without wires to 
the “Room of Mystery,” where it was reproduced, either 
from a Victrola cabinet, or from a large horn. Mr. Kelly, 
speaking in an ordinary tone of voice from his exhibition 
room, ordered the operator in the producing room to play 
or cease playing, or to change records from one to an; 
other. Wireless telephones were also supplied the visitors, 
through which the music could also be heard. 





Wisconsin Commission Approves Rate Raise. 

The application of the Wautoma & Mt. Morris Farmers’ 
Telephone Association to be allowed to raise its monthly 
rates form $1 per month has been approved by the Wis- 
consin Railroad Commission. The new rates, which go into 
effect immediately, allow $1.50 per month for a single party 
line, $2.50 per month for combination residence and business 
service, and $15 per year for rural service. 
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Practical Letters 


Readers of Telephony in Many States Discuss Snow 
Storm Static Discharges. 


In your issue of february 1. 1 read of an Ohio mana- 
gers trouble with snow. storm static. Some twelve or 
‘hirteen yvears ago, while State inspector for a_ Bell 


company, the general superintendent told me _ to look 


wp a cross at B-—— Upon arrival the cross ‘had left, 
but the 
line, and that the telegraph wires were fifteen feet away. 
The started as bad 


as ever. 


manager said he had sent men over the whole 


next day it snowed, and the noise 
It was snowing quite hard and the wind “blew 
east. If one cut a receiver across the 
like a 300-cell 


the arresters was a sight to notice. 


some” from the 
battery, and 
The lines 
1000- 


line it sounded cross with a 


the arc at 
metallics with five stations, 


were 1 to 10° tron 


ohm ringers. 
| theught 


to get to ground, and as every other path, such as trees, 


there was- some foreign current wanting 


etc., was frozen tight this current-had to discharge at 
the arresters. 

| took two 500-ohm ringer coils and connected the 
inside ends to ground and the outside ends to a double 
point single threw switch and to the other terminals of 
the switch ran a tap from the toll line. The noise 
stopped. After leaving this on for about fifteen minutes 


the operator threw off the switch; when the static started 


to discharge the switch was thrown on again. We were 
able to work the lines very well when the switch was 
on, as the path to greund was equal on both sides 


of the line. This seems a cheap remedy, with no harmful 
effect on the working of the circuit. 


Wausau, Wis W. H. 
Supt. Marathon Co. Tel. Co. 


Smale, 


Mr. Swain’s letter on february 11 issue of 


TELEPHONY, was read by me with much irterest 


page 197, 


We often have wind storms accompanied by static dis- 
this 
so highly charged that a spark may be drawn from them 
think these 


turbances in locality. Occasionaly stoves beccme 


metal. | 
when the 


by bringing the fingers near the 


extreme ‘occur in winter atmos- 


phere is either very dry or very cold, and usually dur- 


cases only, 


ing blizzards. But often on windy days at other sea- 
sons of the year there is a continual frying sound in the 
receivers on grounded lines, which differs from the fry- 
ing caused by distant lightning discharges, and is similar 
to the sound when sand is drifted against a metal surface 
Of course, there is no arcing at the ar- 


instruments serve 


by the wind. 
resters on 
as a path from line to ground. 


Metallic telephone circuits are, as yet, almost unknown 


grounded lines because the 


in this immediate locality, and I have never had a chance 
to witness the effect of these storms on such lines. 

About installed an 
using for the line from the box to the house two triple- 
braid copper tree installed a No. 400 arrester 
in the house, grounding the middle carbon block in the 


one year ago | electric mail-box, 


wires, and 


usual way. This line is only about ten rods long, but 
sometimes, during severe wind storms, a tiny are will 
form between the carbons of the arrester. It is not a 


steady arc, but is more like a stream of sparks. 
I do not know the 
but have always thought them due to charges generated 


cause of these static disturbances, 


the air against some resisting surface. 
Hankins. 


by friction of 


Neb W. F. 


Lavaca, 


789 


from the Readers 


Regarding the static disturbances as described by Mr 


a. 
but not enough to interfere with operation for any length 


Swain, will say that we have some trouble here, 


of time. We have some twenty farm lines and four long 


toll lines. We seem to get it here in summer as well 
as in winter. 
It seems to be caused by the friction of the wind 


and dust, or snow. We have it some in town on our 


short lines. I have never been able to get any measure- 
ment of it, though I have tried several times. 
| rigged up a device that takes it off of a metallic line. 
and will send a diagram if any one cares for it. 
Beach, N. D. LW. 
Wire Chief, Golden Valley Tele. Co 


Carlisle, 


In your issue of February 11 Mr. G. P. Swain of Pauld 
ing, Ohio, has a letter describing the electrified condi- 


tion of his toll and farmer lines during a snow and wind 
storm. 
tain atmospheric conditions, cold weather with a dry snow 


Such phenomena are not uncommon under cer- 


tall being ideal. 


This electrified condition of lines is analogous to the 
condition of a piece of glass when rubbed with a 
silk cloth, the glass and silk each showing signs _ of 


electrification after the process, but of opposite polarity 
The wire is subjected to a continuous brushing by the 
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Device for Allowing Escape of Static Charges from Line. 


flakes of snow driven by the wind, which corresponds to 
with the silk. The ex- 
directly proportional to 


rubbing the piece of glass 
tient of electrification will be 
the length of the line, the conditions being equal, which 
explains why Mr. Swain noticed this trouble. on his toll 
and farmer lines and not on his local lines. 

When the wire becomes sufficiently charged to break 
down the dielectric between it and the earth a discharge 
will take place. As the arrester offers the shortest path 
to earth, the discharge will take place at this point. On 
long toll lines it is not uncommon for this discharge to 
cause an almost continuous streak of fire across the arrest- 
ers. The sharp snap of a receiver diaphragm under these 
conditions is deafening and the lines are useless for trans- 
mission. 

However, there is a very simple remedy for getting rid 


of this electrification without interfering with the serv- 
ice. By bridging a coil of high impedance across the 


line and grounding the middle point of the coil, there is 
furnished a path to earth which will allow the foreign cur- 
rent to leak off the line instead of accumulating until the 
potential difference is sufficient to cause a discharge across 
the lightning arrester. As the ground is at the middle 
of the coil, the line is balanced and the ringing and talk 
ing are not disturbed. Bell coils wound to 1,000 ohms or 
over can be used handily for this purpose. FF. S. 


St. Louis, Mo. Supt. of Maintenance, Kinloch Tel. Co 


Lyman, 








From the Patent Office 


By Max W. Zabel 


SELECTIVE SIGNALING SYSTEM 
J. Erickson, Chicago, IIL, Patent 984,208, Feb. 14, 1911; 
\ssigned to First Trust & Savings Bank, 
Trustee, Chicago, Il. 
The invention herein contemplates a selective signaling 
system and has at the central station two generators, 
ki, F, so connected that when brush 51 furnishes negative 


current, brush 52 furnishes positive current. Keys 45, 46, 
47 and 48 are provided to selectively operate the desired 
14, 15, 17 


provided which are designed to open, when actuated, 


one of the bells 2, 3. 4 and 5. Magnets 16 and 
are 
a normally closed shunt circuit around the ringers 2, 3, 4 
and 5. The connections the 14, 15, 16 
17 such that either one keys are 


pressed the currents flow through the coils of the magnets 


of magnets and 


are when of the de- 


to ground in such a way as to open the shunt around but 






































ree 30 ie 
iy wl 
a 
one ringer, which ringer is thereupon included in the cir- 
cuit and responds 
cllaiicenstialesialiaai 
SIGNALING 


SELECTIVE SYSTEM. 


J. Erickson, Chicago, Ill, patent 984,202, Feb. 14, 1911: 
assigned to First Trust and Savings Bank, Chicago. 
The invention herein is somewhat similar to the one set 


forth in No. 984,203 with the exception of the addition of 
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magnets 27, 45, 53 and 65 which serve to control a shoe 23 
provided upon the armature controlling the bell hammer. 





TELEPHONE SYSTEM. 
Stolp, Chicago, Ill., patent 979,590, Dec. 27, 
assigned to Wm. J. C. Kenyon, Chicago, 


9” 


Ss & 1910, 
t Ill. 

A telephone system provides selective signaling devices 

and contemplates two metallic conductors having a 


grounded battery connected to one of them. Talking ap- 


paratus in series with the condenser is bridged across the 
line and includes a local transmitter circuit. A grounded 
signaling device is normally connected to the conductor 
which not have the battery attached thereto, the 
talking apparatus and signaling device being associated 
together at one point on the line. Means are provided to 
connect the conductor at another point of the line to 
thereby actuate the signaling device. 


does 


LOCK-OUT FOR PARTY LINE TELEPHONE SUB 
SCRIBERS’ STATIONS. 
Ill., Patent 984,204, Feb. 14, 1911; 
Assigned to First Trust & Savings Bank, Chicago. 
An de- 


signed to preent one subscriber on a party line from cut- 





J. Erickson, Chicago, 


automatic subscriber's substation’ equipment is 


ting in when the line is already in use. To this end the 
switchhook B has a depending finger C 
the 
second finger d° sliding in a groove c’. 


which is 
d' 


The aramature d' 


prac- 


tically under the control of armature having a 
is 
normally in engagement with the core of the magnet D so 
that a very slight amount of current is sufficient to energize 
the magnet to hold the armature in place. 


unenergized and the switchhook raised, then the switch springs 


If the magnet is 





. 
mil 


AN 














F remain closed, inasmuch as the shoulder c’ is held out of 
engagement with the spring e by the pressure of the spring d’. 
If the magnet is energized, however, and the switchhook raised, 
the armature d' will cause finger d’ to pull the arm C inward- 
ly, thus causing the shoulder c’ to engage the spring e at the 
of the 
being sufficient to overcome the pressure of the spring d*. This 


inner end of the slot e', the attractive force magnet 


lifts the spring e, thereby causing the springs FE to separate, 


and open the circuits they control. 





ELECTRICAL ALARM SYSTEM. 


A. Goldstein, New York, N. Y., Patent 984,211, Feb. 14, 
1911. Assigned to International Electric 
Protection Co., New York. 

An electrical alarm system is set forth herein similar 
to that disclosed in United States patent No. 966,903, 
additional features however being that the alarm circuit 
which is normally in shunt of the telephone line and which 
is opened when the subscriber uses the telephone line, 
normally can get indication of trouble, even during such 


use. Means are provided whereby the operator at the 


alarm station may communicate with the subscriber directly 
as soon as the alarm connection is made, to apprise the 


subscriber of the trouble. 
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F rom F actory and Salesroom 
Conventions: Nebraska, Lincoln, March 8, 9; Illinois, Springfield, March 15, 16; Virginia, Clarksburg, March 23, 24 


A Device for Increasing the Life of Switchboard Cords. 

\n improved cord protector, placed on the market by Edward 
T. Banes & Co., of Ogontz, Pa., is proving a great help in 
keeping down cord maintenance expense. It is a specially de- 
signed piece of rubber casing or gasket, which is applied with 
a special pair of pliers to the plug end of the switchboard 
cord, where the cord usually chafes aganst the metal sleeve 
of the plug when the latter is in its jack. The contractile ten- 
dency of the rubber prevents the protector from becoming 


displaced. The fact that this,switchboard cord protector can 


PAT. FEB.1608 
Banes Rubber Cord Protector—An Efficient Life Preserver. 


be attached in a moment to any telephone switchboard cord 
already in use, or detached without detaching the plug or 
cord, is an excellent feature, and worthy of consideration 
This switchboard cord protector has been improved upon ex- 
tensively since it was first placed on the market, and is now 
made of pure rubber, which will withstand the hardest usage 
Automatic’s New Receiver and Desk Set Cord. 

\ new design of 

troduced by the 





receiver and desk set cord is being in- 


Automatic Electric Supply Department. 

The individual conductors of this cord are insulated with 
a close serving of tussah floss and a braid of mercerized 
This form of insulation has many advantages over 
the ordinary double braid. 


pact, 


cotton. 


It makes a smaller, more com- 


more flexible and neater cord, and lessens the ten 
dency to twist and tangle. 

It eliminates a very common cause of short circuits, the 
piercing of the broken from one conductor into 


The tussah floss forms a practically solid cover- 


tinsel 
another. 
ing of silk and, being tightly wound, it holds the copper 
strands of the tinsel in place even when broken. In this 
way it also strengthens conductivity. 

Silk is nonhygroscopic and, having a solid wall of silk 
closely around the conductor, makes the cord moisture 
proof except under very unusual conditions. 

This cord is one of the many direct results of the com- 
pany’s thorough study of economy in the operating end of 
telephony: It follows the announced idea that final reduc- 
tion of expense is true economy. 





H. B. Camp Company, The Rookery, Chicago, IIl., is 
sending out an attractive large postal reminder calling at- 
tention to its vitrified clay conduit, to emphasize its claims 
for attention from companies contemplating underground 
construction this Spring. 


Increasing Business Reported by Stromberg-Carlson 

The Stromberg-Carlson Telephone Manufacturing Com- 
pany, of Rochester, N. Y., reports that the satisfactory 
settlement of the matters before the recent telephone con- 
vention at Chicago has had a stimulating effect on the 





telephone business, and that there is every reason to feel 


optimistic about the future. 

Orders for new equipment received by the company dur- 
ing the past week include a new private branch exchange 
for the Louisville Hotel, Louisville, Ky., consisting of its 
A-5550 switchboard cabinet equipped for the immediate 
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operation of two hundred lines, a complete battery equip 
ment and 170 telephones. 

A unit type multiple switchboard was also ordered by 
the People’s Home Telephone Company, of 
Woodlawn The 


duplicate of the board in the 


Birmingham. 


Ala., for its exchange. switchboard will 


be an exact Beachwood 


branch, consisting of three single-position sections equip- 


ped for the immediate operation of 500 central energy 
visual signal lines. 
Another order oj interest is from its Paciltic Coast 


\gency, The Telephone Electric Equipment Company, ot 


Seattle, Wash., for one carload of 
and 


magneto switchboards, 


telephones construction material to be shipped to 


Alaska for use on a system which is planned to furnish 


telephone facilities between the cities of Dawson and 


White Horse in the Yukon Territory, and Sitka in Alaska, 
and the entire mining region located between these points 
\-8086, A-5360 and A-221 


equipped for 250 lines each, and several hundred magneto 


Three switchboards of the type, 


telephones of the popular 896 type were included 
The company’s “Quality” apparatus and exceptional fa 


cilities for making early deliveries were factors which 


determined the placing of the above orders. 


—e 


The Rome Wire Company’s Girl. 
Wire Co., of N. Y., has 


young woman as the 





The 
other 


selected an- 
March 


This may be had upon request—the calen- 


Rome Rome, 


lovely subject of its 


card calendar. 








The Snapshot Girl. 


dar, not the girl. Every telephone man has room on his 
desk for this attractive record of the days of the current 


month. 





Frank B. Hall Specialties. 

Frank B. Hall, for many years a prominent engineer and 
contractor in the telephone field has recently taken over 
the line of specialties manufactured by the Mountain State 
Electric Co., of Wheeling, W. Va., and is having the ma- 








yy 


that moved to 


Hall’s home. 


and other equipment of 


Falls, Ohio, which is Mr. 


chinery concern 
Newton 


jority of 


The ma- 
specialties which he takes over under terms of 
this deal were designed by him and have been on the mark- 
Hall 


devote his personal attention to the manufacture of this 


et jor some year, enjoying a large trade. Mr. will 
line and the development of additional items. 

In a letter to this deal, Mr 
Hall that he Hall 


terminals, ten to fifty pair, side brackets, and twenty-five 


TELEPHONY, announcing 


says will continue to make the cable 


to fifty pair pole top styles, which have been in use for 
over ten years and are standard with many of the largest 
Other items which he will manufact- 

Brackets 


galvanized; 


operating companies. 
Hall “T” 
and hot 


for drop wires made of 
Hall 
twenty-four pounds and are 


ure include: 


pressed steel adjustable cable 


ears, which weigh but said 
to ride on the messenger strand as easily as if they were 
ball bearing; Hall Non-Arcing Mica Fuses which also have 
been on the market for several years and are well known 
to the trade; Marlin Cable Hangers of the highest grade, 
made according to A. T. & T. specifications, and shipped 
in packages of fifty, in strong paper bags. 

With his increased facilities, his many years of experi 
ence and the personal supervision which he will hence 
orth devote to the manufacture of these specialties, Mr 
Hall doubtless will enjoy a very large share of the tele- 


phone trade. 





Rights of Carbolineum Wood Preserving Company, Mil- 
waukee, Wis., to the Name Carbolineum. 

The Carbolineum Wood Preserving Company, 
kee, Wis., desires to have the telephone tield fully informed 


Milwau 


on its rights to the trade name applied to its product, 
Carbolineum Avenarius. 

The Wisconsin 
down a decision entitling the plaintiff 


May. 1909, handed 
Richard 
of Germany, to damages against an infringer using the 
name Carbolineum. The court says: “That the 
‘Carbolineum’ as applied to the facts in this case could be 
appropriated as a trade mark we think is well supported 
The name was applied by the plaintiff in 


Supreme Court in 


Avenarius 


word 


by authority. 
1876 to a compound of his own invention, namely, a wood 
preserving paint and liquid composed of a high distillate 
of coal tar, which he called ‘Carbolineum.’ During all the 
time since 1876 he has continually called his product by 
the name of carbolineum, and affixed such name either 
alone or in connection with other indicia to the receptacles 
containing the same, sold the product under 
name in European countries, and the 


was coined and originated by the plaintiff, and was wholly 


and said 


word carbolineum 
unknown 
used by him as his trade mark to designate his invention. 
Such arbitrary word, newly coined and adopted by plain- 
tiff to distinguish his production from that of others, and 
not merely descriptive of the article manufactured, is a 
valid trade mark.” 


when first used by him, and has always been 


Valentine-Clark Company to Remove. 
The Valentine-Clark Co., of 1001 McCormick 
Chicago, wishes to announce that on March 15 it will re- 
to 932 Security Bank Building, 





Suilding, 


move its general offices 
Minneapolis, Minnesota. 

The above company has been identified for.twenty, years 
in the cedar trade in Chicago, and, recognizing that the 
successful operation of any business depends greatly on 
the producing end, is making this change in order that it 
may be in closer touch with its woods operations. As 
is generally known, cedar is cleaned out of 


Michigan and certain portions of Wisconsin, and in the 


practically 
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future ninety per cent of the poles, ties and posts will be 
produced in upper Minnesota and in the West 

The company has a large yard in Minnesota Transfer, 
Minn., where its plant for the treatment of butts of cedar 
W ood This plant 
is to be extended, thus necessitating closer personal at- 
at this 


poles with C. A. Preserver is located 


tention than in the past. There are also carried 


Western 
pany’s own operations at St. Maries, Idaho. It is the in- 


yard quantities of Cedar produced in the com- 


tention of the company to increase not only their Minne- 


sota but their Idaho operations and it is believed much 


better service can be given customers by being nearer 


their base of operations. 
Northern White 
quantities as usual at. the Prentice and Green 


large 
Wis., 
vards, the latter being particularly well located for east- 


Cedar Poles will be carried in 


say, 


ern shipments. 

Minneapolis today is recognized as being the center of 
the cedar industry, and it is to be hoped that the many 
friends the company has will remember this change in ad- 
dress. 

The same careful attention will be paid to all inquiries 
and the prompt filling of orders 





Valuable Book for Advertising and Business Men. 
One of the most interesting and useful books on the sub 
ject of advertising that has ever come to our attention is 
the 1911 edition of the Mahin Advertising Data Book. [t is 
leather, and though of 


bound in vest pocket size, it 


contains over 500 pages and is crammed with useful mforma- 


neatly 


tion and data pertaining to advertising and _ selling. 
This book contains detailed information on all the tmpor 
periodicals published 


Phil- 


tant magazines, newspapers and other 
in the United States, Canada, the West 
ippines, classified and arranged for instant reference. 


It also gives population of towns in the United States where 


Indies and the 


daily papers are issued, and shows in dollars and cents the 
cost of posting each town that is listed. 

A great this the 
former issues is that detailed information is -given on the 


improvement in eleventh edition over 
357 trade publications, all arranged under the several classit- 
cations, 

The large amount of reliable statistical matter, much of it 
from the 1910 census, arranged especially for quick use by 
the advertiser, Mr. John Lee Mahin’s Ten Tests of an ad- 
treatises on the 


Paper, 


various authoritative 


Printing, Plates, 


vertisement, and the 
Color, 
Copyrights, Trade-marks and 


subjects of Type, Posting, 
-atents, etc., make this a com- 
plete and indispensable companion for the up-to-date advertis 
ing and business man. 

free use of the 
Ad- 
Bldg., Chicago. If you 


Any reader of this may have ten days’ 


Mahin Advertising Data Book by writing to the Mahin 
vertising Company, American Trust 
want to keep the book, return it at the end of ten 
Otherwise, send in $2.00 and the Mahin Messenger will 


without further cost for 12 consecutive months. 


aont 
days. 
be sent 





W. N. Matrruews & 
the Spring construction rush by sending out return postal 


3RO., St. Louis, Mo., is anticipating 


cards which make it easy to order Matthews’ guy anchors 
of the various sizes, and wrenches for setting them. 

The Matthews’ guy 
any kind of construction may be determined by consult- 


proper sizes of anchors to use on 
ing the company’s valuable construction book, which con- 
tains carefully arranged specifications covering many im- 
portant classes of line and cable construction, and is con- 
sidered a standard reference work by thousands of con- 


struction men here and abroad. 














Condensed News Reports 


Officers of companies are earnestly requested to forward us promptly all financial and other state- 
ments as soon as issued and any items of interest as to their plants and systems 








PERSONAL. 
MR. CARL NELSON has been made manager of the Sheffield, 
Ill., exchange of the Bureau County Telephone Co. 
MR. E. V. ALBRECHT, for some time manager of the Shef- 
field, Ill., exchange of the Bureau County Telephone Co., has been 
transferred to Princeton, Il. 


OBITUARY. 


MR. R. R. GIBSON, owner of the Blanchard, Okla., Telephone 
system, died at Wichita, Kan., on February 5. 


NEW COMPANIES. 


LENZBURG TWP., ILL. (St. Clair Co.)—Lan Waltz, John H. 
Vollert and Edmund Baer have organized the Southern Telephone 
Co. 

RED CLOUD, NEB.—The East Garfield Telephone Company has 
been incorporated by A. W. Shipman, T. H. Hawkins and Henry 
Emerton, Capital $10,000. Par value of shares $50. 

RALEIGH, N. C.—The Bladen Telephone Co. of Elizabeth- 
town has been incorporated to build and operate telephone lines 
in Bladen, Columbus, Cumberland, Brunswick and New Hanover 
counties. Capital $10,000. John McDowell, R. S. White and J. D. 
Mercer are the incorporators. 

BURDETTE, SO, DAK.—The Western Farmers’ Telephone Co. 
has been chartered by the secretary of state. Capital stock. 
$5,000; par value of shares, $50. C. B. Hinkley, Chas. Tunbandt 
and John Fallon of Burdette, Herman Roeber and W. H. Miller 
of Tulare are the incorporators. 

MONTPELIER, VT.—Articles of association have been filed in 
the office of the Secretary of State by the Missiquo Telephone Co. 
of Westfield, Orleans County; capital $10,000. The incorporators 
are W. A. Young, H. W. Burnham and H. D. Miller of Westfield: 
W. E. Brock and W. D. Miller of Troy. 

SEATTLE, WASH.—A. C. Brown, a banker and merchant, and 
a number of other mining and business men of Seward, Alaska, 
have subscribed $200,000 for the purpose of building a telephone 
line from their home city to the mills on Cache Creek and other 
streams in that locality, where quartz veins are operated, and for 
which a number of mills and crushing plants are in course of con- 
struction. The company organized recently is known as the 
Seward-Alaska Electric Co., and it is the intention, besides fur- 
nishing long distance telephone service to the various mines, to 
ultimately extend the line across to the Iditarod. Five hundred 
miles of wire and a large amount of equipment, including tele- 
phones and insulators have been ordered. 

HINTZ, WIS.—The Lonzy Brook Telephone Co. 
ecorporated by H. H. Behn and others The 
$6,000 


has been in- 
capital stock is 


FINANCIAL. 

LEXINGTON, KY.—The Fayette Home Telephone Co. has de- 
elared its quarterly dividend of 1 per cent on common and 1% 
per cent on preferred stock. : 

MOOSOMIN, SASK., CAN.—At the annual meeting of the 
Moosomin Rural Telephone Co. a dividend of 8 per cent was de- 
clared. 

MOOSOMIN. SASK., CAN.—The Moosomin East Rural Tele- 
phone Co. has declared a dividend of 8 per cent for the post year 
and has reduced its rate to $16 per annum, 


2“ CONSTRUCTION. 

GATE, OKLA.—The Lone Tree Telephone Co. has been char- 
tered with an authorized capital stock of $500. The incorporators 
are G. C. Rhoades, E. C. Slade, E. E. Wilmot. 

ADA, OKLA.—The Abbot Telephone Co. has been incorporated 
with an authorized capital stock of $1,000. The incorporators 
are Claud Chapman, Fred Blakenship, R. J. Ross. 

LENZBURG, ILL., ST. CLAIR CO.—The Southern Telephone 
Co. has been incorporated with an authorized capital stock oi 
$300. Dan Waeltz, John H. Vollert and Edmund Baer are the 
incorporators. 

TRUXTON, N. Y.—The Truxton and Cuyler Telephone Co. has 
recently completed about 30 miles of line and is now making 
plans for the construction of about 15 miles more this spring. 

TRUXTON, N. Y.—The Truxton and Cuyler Telephone Co. 
elected the following officers at a recent stockholders meeting: 
A. R. Bryant, president; F. L. Hilton, vice president; A. D. 
Theobald, second vice president; Peter D. Mulle, treasurer, and 
Otis D. Patrick, secretary and manager. 

The Citizens Telephone Co. is making plans to institute an In- 
dependent telephone system at Tracy City, Tenn. J. R. McCarver 
of Beersheba Springs and Mr. Cunningham of Hubbard’s Cove are 
interested in the matter. 


CARMANGAY, SASK., CAN.—It is reported that the Saskatche- 
wan Government will open a telephone exchange this spring and 
will build rural lines radiating from Carmangay. 

EDMONTON, ALTA., CAN.—The provincial government tele- 
phone system will be extended northwards during this year from 
Athabasca Landing to Fort McMurray, a distance of 210 miles. A 
long distance line will also be built into the Peace River country. 

YMIR, B. C., CAN.—The provincial government is considering 
the erection of a telephone line from Ymir to Waneta. A petition 
containing 288 names has been forwarded to the department of 
telephones at Victoria, B. C. 

ELECTIONS. 

GRAVETTE, ARK.—The Decatur Mutual Telephone Co., which 
is backed equally by business men of Gravette and Decatur and 
farmers between the two points, held its annual election this 
week and selected the following board of directors: E. Austin, 
Bert Loghry, G. W. Andrews, farmers near Gravette; J. F. 
Dorsett, Glen Jenkins, of Gravette, and Julius Burkhardt and 
Cc. L. Miller of Decatur. 

TAMPICO, ILL.—The stockholders of the Tampico Farmers’ 
Mutual Telephone Co, re-elected the officers of the company for 
the ensuing year. They are: L. A. Wheelock, president; J. H. 
Daley, secretary and manager; Fred Brants, treasurer, and J. W. 
Johnson and John W. Olsson, directors. 

ROCKVILLE, IND.—The new officers of the Citizens’ Tele- 
phone Co. of Bridgeton are: John R. Mitchell, president; Free- 
man Seller, secretary, and F. M. Miller, treasurer. 

NEW ROSS, IND.—James Porter was elected president; 
Truner, secretary. and Charles Ewen, treasurer, of the 
Ross Co-Operative Telephone Co. 

SHAKOPEE, MINN.—The officers of the Shakopee Telephone 
Co. were re-elected for the ensuing year. They are: J. B. Ries, 
president: P. V. Phillip, vice-president; Dr. H. P. Fischer, secre- 
tary-treasurer, and J. B. Ries, H. P. Fischer, C. C. Grosshauser, 
George W. Palmer, E. C. Wright, P. J. Schmitz, F. W. Goodrich, 
Ben Anderson and William F. Duffy, directors. 

NEBRASKA CITY, NEB.—The annual meeting of the Union 
Mutual Telephone Co. was held recently and the following officers 
were elected: President, George Everett; treasurer, J. D. Bramb- 
let; secretary and general manager, J. C. Hansell; director, 
Jesse L. Pell. 

EAST BLOOMFIELD, N. Y.—At the annual meeting of the 
stockholders of the Ontario Mutual Telephone Co. the following 
officers were re-elected: G. F. Wheaton, president; C. R. White, 
vice-president; F. R. Appleton, secretary, and P. A. Spitz, treas- 
urer. 

MEYERSDALE, 


Jewell 
New 


PA.—At the annual meeting of the Economy 


Stock Telephone Co., the following directors were elected: H. 
W. Schultz, J. J. Bowman, Peter Dumbauld, J. W. Peck and 
G. S. Lohr. 


CUMBERLAND, WIS.—The annual meeting. of the McKinley 
Farmers’ Telephone Co. was recently held in this city. The fol- 
lowing officers were elected for the ensuing year: Board of di- 
rectors, C. A. Ness, C. J.Poulter, J. S. LaJeune, Gust T. Ander- 
son, Claus Bloomquist, Henry Peterson, Filius De Mars, William 
Horning, Harvey Sutherland and H. A. Frey; Charles A. Ness, 
president; J. H. LeJeune, vice-president; C. J. Poulter, secretary, 
and William Horning, treasurer. The company, which is a new 
one, has 150 stockholders, besides over 100 farmers renting tele- 
phones, and is in a very prosperous condition. 


MISCELLANEOUS. 

FRUITDALE, ALA.—The Granade Williams Telephone Co., 
with headquarters at Chatim, Ala., has constructed a full metal- 
lic telephone line from Chatim to Yellow Pine. 

TRAER, IOWA.—The Mutual Telephone Co, will be reorganized 
and the capital raised from $40,000 to $60,000. The directors of 
the old organization were re-elected until the reorganization is 
completed. They are: R. M. McElhinny, R. C. Wood, John 
Sherrett, F. C. Van Vliet, J. B. McDowall, John Kober and 
Adolph Moeller. 

NEW BRUNSWICK, N. J.—An amended certificate of the 
Hudson and Middlesex Telegraph and Telephone Co. has been 
filed with the county clerk. The capital has been increased to 
$1,000,000. 

KING, N. C.—The Quiekstep Telephone Co. held its annua} 
meeting and the following officers were elected: D. F. Tillotson, 
president; J. S. D. Pulliam, vice-president; J. E. Wilson, secre- 
tary and treasurer. Directors, to serve one year, D. F. Tillot- 
son, J. W. Mickey, J. S. D. Pulliam, N. S. Jones, T. M. Lawson, 
S. T. Butner and S. R. Fulp. 
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In the Rural 


Perry Kline, the Farm & Home telephone doctor, is now 
prepared to look after the trouble on the line in double quick 
time, having purchased a new Maxwell auto for the business. 
—Butte (Neb.) Gazette. 

Jack Shrout has a job as lineman for the Farmers Telephone 
Co., at Mankato, and will move there soon.—Republic (Kan- 
sas) News. 

The Midland telephone line will be repaired as soon as the 
weather will permit—Coloma Correspondence Carrollton (Mo.) 
Democrat. 

Miss Beulah 
for the Hays telephone 


3ell has resigned her position as “hello” girl 


exchange. She is one of the best cen- 


Line Districts 


They say the phone company is going to take out the phone 
of a man who lives on a party line. He is said to butt into 
all conversations on the line and to make things so unpleasant 
that if his phone isn’t removed, the other patrons will have 
theirs taken out.—Greai Bend (Kansas) Tribune. 

L. C. Reese was repairing telephone wires betvecn district 
No. 4 and the Center school house, Saturday, as Wm. Stall 
was sick and unable to do the work—West Union Letter in 
Corning (lowa) Free Press. 

The switchboard committee of the Bardolph telephone ex- 
change met on last Saturday to receive bids and to award 
the contract for switchboard operator for the coming year. 

Three bids were re- 





tral girls the office has 
had and the pa- 
trons regret to 
her leave—Hays City 
(Kansas ) Republican. 

Elmer Beebe, the 
owner and manager of 
the Bayfield-Cornuco- 
pia Farmers telephone 
line, was over to Bay- 


ever THERE’S SOMETHING 


have 


field Monday, having 

his climbers and other 

incidentals, indicating 

he had been correct- =~ 

ing “trouble.” Mr. eh tg an 
Beebe says his tele- ees wah aoe 


phone venture is giv- 
ing good satisfaction 
and growing right 
fast the 
population grows along 
the line—Bayfield Let- 


along, as as 


LISTENER—SOMETIMES. 
From the Chicago Record-Herald 















ceived, one being from 
Miss Etta Barcus, the 
present operator. Miss 
Barcus’ bid, which was 


TO BE SAID FOR THE 


WELL, I'VE WAITED at the same rate of 
TEN MINUTES — : 
NLL TRY AGAIN. compensation as_ she 





had been receiving, was 


accepted. Miss Bar- 
cus has rendered most 
faithful and_ efficient 


service and her contin 
uance in the position 

cane Oo will be most gratifying 
~~ ca mre to the many patrons of 
SS the lines. — Macomb 
SS (Tll.) Journal. 
J. W. Watson has 
sold his interest in the 
Boonville Telephone 
Co., to his partner, L. 


| | F. Coulter, .who will 























ter in Washburn a, Ty ’ continue to operate 
(Wis.) Itemizer. IN a the system. Mr. Wat- 

Mr. Lamporter, the ~¢ son and his wife will 
secretary of the Peo- leave here Saturday 


ples Co-operative Tele- 
phone Co., was around 
last week collecting the 
wherewithals of the 
company. All's. well 
except the roads.— 


Moylan Correspon- 











News Item.—A bill which will be presented in the New Hampshire 
state legislature this year provides a fine of $10 “for each and every offense 


for their old home at 
Bevier, Mo. The peo- 
ple of Boonville are 
sorry that Mr. and Mrs. 
Watson see fit to give 
up their residence here, 
but best wishes of us 











dence Thief River of unlawfully breaking in on a telephone conversation or taking down a all go with them— 
Falls (Minn.) Press. receiver and listening to a conversation between others on the party line.” Boonville (Mo.) Re- 
Hiram Lockard is a publican. 


new patron of the Woodland Telephone Co., having put up 
his line and installed a new phone the first of the week.— 
Astoria (Ill.) Argus. 

Oscar Anderson, the eldest son of J. A. Anderson, the old 
time miller of the village, who has been connected with the 
Colfax telephone line for a number of years, sold out last 
week and returned to Dallas. He will no doubt take up busi- 
ness in the village. Oscar is a splendid good fellow and we 
folks are very glad to welcome him back again to our midst.— 
Dallas Correspondence in Barren (Wis.) Shield. 

The telephone association met at the regular time with Mr. 
Knight on Monday evening. Those present enjoyed a pleas- 
ant social time, besides attending to the routine business. They 
meet with Miss Mary Wright next meeting—Lowell Corre- 
spondence Pittsburg (Kansas) Headlight. 

The telephone system is working more satisfactorily since 
the new switch board and new cable have been installed. — 
Carroll (Ja.) Times. 





Jess Orr has accepted the position as manager of the Gold- 
field telephone exchange. We presume he will be moving his 
family up there some of these days. Two lady operators are 
employed there, one day and one night operator. Jess will 
make good—Eagle Grove (la.) Gazette. 

Mrs. Ethel Bennett is assisting at the telephone exchange 
since that institution has been short of help due to sickness.— 
Meade (Kansas) News. 

The Telephone company is short on receivers and has been 
having the trouble man patch up the old ones with mason’s 
tape. A new shipment of repair supplies is on the road.— 
Deadwood (S. Dak.) Telegram. 

_ Mary M. Freeze, who has been the traffic chief for the Idaho 
Falls district of the telephone company, has resigned that 
position and returned to operating —Jdaho Falls Times. 

J. H. Lehr, of Ten Mile, spent Friday night with Clarence 
Crites, in the interest of the Carter County Mutual Telephone 
Co.—White Mill Letter in Van Buren (Mo.) Local. 











